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�8JDQGD�0DQDJHPHQW�,QVWLWXWH��

�8JDQGD�7HFKQRORJ\�	�0DQDJHPHQW�8QLYHUVLW\

$EVWUDFW

7KLV�SDSHU�H[DPLQHV�WKH�DGRSWLRQ�RI�FRUSRUDO�SXQLVKPHQW�LQ�PDQDJLQJ�VWXGHQW�GLVFLSOLQH�
LQ� SUH�SULPDU\�� SULPDU\� DQG� VHFRQGDU\� VFKRROV� LQ� 8JDQGD�� &RUSRUDO� SXQLVKPHQW� DV�
WKH�LQWHQWLRQDO�LQ¿�LFWLRQ�RI�SK\VLFDO�SDLQ�KDV�ORQJ�EHHQ�XVHG�DV�D�PHWKRG�RI�FKDQJLQJ�
EHKDYLRXU��,W�LQFOXGHV�FDQLQJ��KLWWLQJ��VKDNLQJ�RU�VODSSLQJ�D�FKLOG�HLWKHU�ZLWK�D�KDQG�RU�DQ�
REMHFW��7KLV�DUWLFOH�LV�EDVHG�RQ�UHYLHZ�RI�OLWHUDWXUH��,W�GLVFXVVHV�FXOWXUDO�EHOLHIV��WHDFKHUVµ�
SHUVRQDO�OLIH�H[SHULHQFHV��IDPLO\�SURJUDPPLQJ��LQWHUQDOL]DWLRQ��DQG�ZLGHU�IXQGDPHQWDO�
SUREOHPV�LQ�WKH�HGXFDWLRQ�V\VWHP�OLNH�SRRU�WUDLQLQJ�RI�WHDFKHUV�DV�DUJXPHQWV�IRU�WKH�XVH�
RI�FRUSRUDO�SXQLVKPHQW��7KH�DUWLFOH�FRQFOXGHV�WKDW�GHVSLWH�LWV�XVH��FRUSRUDO�SXQLVKPHQW�
LV�D�YLRODWLRQ�RI�FKLOGUHQµV�KXPDQ�ULJKWV�GXH�WR�LWV�QHJDWLYH�FRQVHTXHQFHV�OLNH�SK\VLFDO�
LQMXULHV�� GHDWK�� VFKRRO� GURSRXW�� IHDU� DQG� SV\FKRORJLFDO� WRUWXUH�� 3DUWLFXODU� HPSKDVLV�
VKRXOG� WKHUHIRUH�EH�SXW� RQ� IRUPXODWLRQ�RI� DSSURSULDWH�SROLF\� WR� HPSKDVL]H� WKH�XVH�RI�
SRVLWLYH�GLVFLSOLQH�DV�D�VWUDWHJ\�IRU�WKH�HOLPLQDWLRQ�RI�FRUSRUDO�SXQLVKPHQW�LQ�VFKRROV�LQ�
8JDQGD�

.H\�ZRUGV��� &RUSRUDO�3XQLVKPHQW��'LVFLSOLQH��6FKRRO�&KLOGUHQµV�+XPDQ�5LJKWV��
8JDQGD��

,QWURGXFWLRQ

,W�KDV�EHHQ�YDULRXVO\�DQG�ZLGHO\�GHEDWHG�ZKHWKHU�FRUSRUDO�SXQLVKPHQW�DFWXDOO\�FRQWULEXWHV�WR�
WKH�GLVFLSOLQH�RI�SXSLOV��7KURXJK�D�OLWHUDWXUH�UHYLHZ��WKLV�DUWLFOH�H[DPLQHV�WKLV�ORJLF�ZLWK�D�YLHZ�
RI� DVVHVVLQJ� WKH� FDXVDO� OLQNDJHV� EHWZHHQ� FRUSRUDO� SXQLVKPHQW� DQG� VWXGHQWVµ� GLVFLSOLQH�� 7KH�
DUWLFOH�XVHV�WKH�H[SHULHQFHV�IURP�8JDQGDµV�FRQWH[W��,W�¾�UVW�H[DPLQHV�WKH�WKHRUHWLFDO�IUDPHZRUN�
IRU�WKH�DUJXPHQWV��,W�WKHQ�DGGUHVVHV�LWVHOI�WR�DVVHVVLQJ�WKH�YDULRXV�IRUPV�DQG�W\SHV�RI�FRUSRUDO�
SXQLVKPHQW�XVHG�LQ�8JDQGDµV�VFKRROV��7KH�SDSHU�EULH¿�\�GHVFULEHV�WKH�PHWKRGRORJ\��DQG�WKHQ�WXUQV�
WR�DVVHVVLQJ�WKH�MXVWL¾�FDWLRQ�IRU�FRUSRUDO�SXQLVKPHQW�DQG�LWV�HIIHFWV��7KH�SDSHU�WKHQ�GLVFXVVHV�WKH�
SRVVLEOH�VWUDWHJLHV�IRU�WKH�HOLPLQDWLRQ�RI�FRUSRUDO�SXQLVKPHQW�DQG�SROLF\�LPSOLFDWLRQV�

%DFNJURXQG�WR�FRUSRUDO�SXQLVKPHQW

*OREDOO\�FRUSRUDO�SXQLVKPHQW�ZDV�XVHG�RQ�FKLOGUHQ�LQ�KRPHV�DQG�VWXGHQWV�LQ�VFKRROV��%DUQHQ��
�������7KH�DWWLWXGH�RI�WHDFKHUV�DQG�SDUHQWV�LQ�XVLQJ�FRUSRUDO�SXQLVKPHQW��HVSHFLDOO\�FDQLQJ�
RU�VSDQNLQJ��EHIRUH�����V�ZDV�ODUJHO\�LQ¿�XHQFHG�E\�UHOLJLRXV�PRUDOV�EDVHG�RQ�WKH�EHOLHI�RI�
²VSDUH�WKH�URG�DQG�VSRLO�WKH�FKLOG³��+RZHYHU��DIWHU�:RUOG�:DU�,,�WKH�KXPDQ�ULJKWV�FKDUWHU�ZDV�
VLJQHG�LQ������E\����PHPEHU�FRXQWULHV�RI�81�JXDUDQWHHLQJ�WKH�SURWHFWLRQ�RI�KXPDQ�ULJKWV��
7KLV�ZDV�IROORZHG�E\�YDULRXV�OHJLVODWLRQV�DJDLQVW�WRUWXUH�DQG�WKH�XVH�RI�FRUSRUDO�SXQLVKPHQW�
LQ�KRPHV�DQG�VFKRROV�LQ�WKH�86$��%ULWDLQ��*HUPDQ\��)UDQFH�DQG�RWKHU�GHYHORSHG�HFRQRPLHV�
RI�WKH�1RUWKHUQ�KHPLVSKHUH�DV�QRWHG�E\�5LFKDUGV��������
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&RUSRUDO�SXQLVKPHQW�KDV�EHHQ�EDQQHG�LQ�VRPH�FRXQWULHV�WKURXJK�OHJLVODWLRQ��,Q�FRXQWULHV�
OLNH�&DQDGD��1RUZD\�DQG�6ZHGHQ��LW�LV�FULPLQDO�WR�EHDW�FKLOGUHQ�RU�KDUDVV�FKLOGUHQ�LQ�KRPHV�
DQG�DW�VFKRRO��6WUDXV���������7KLV�KDV�EHHQ�FRPSOHPHQWHG�E\�WKH�HPHUJHQFH�RI�D�QXPEHU�RI�
KXPDQ�ULJKWV�PRYHPHQWV�DQG�FLYLO�VRFLHW\�RUJDQL]DWLRQV�DLPLQJ�DW�SURWHFWLRQ�RI�YXOQHUDEOH�
SHRSOH��:LOORZ��������

,Q�D������EDVHOLQH�VXUYH\�E\�WKH�$IULFDQ�1HWZRUN�IRU�WKH�3URWHFWLRQ�DQG�3UHYHQWLRQ�RI�
&KLOG�$EXVH� DQG�1HJOHFW� �$133&$1��8JDQGD�&KDSWHU� RI� ������ FKLOGUHQ� IURP� ��� SXEOLF�
DQG�SULYDWH�SULPDU\�VFKRROV�LQ�$FKROL��/DQJR��:HVW�1LOH�DQG�&HQWUDO�UHJLRQV�����SHU�FHQW�RI�
UHVSRQGHQWV� UHSRUWHG�KDYLQJ�EHHQ�EHDWHQ�DW� VFKRRO��2I� WKRVH�ZKR�KDG�EHHQ�EHDWHQ�����SHU�
FHQW�KDG�EHHQ�E\�D�WHDFKHU�����SHU�FHQW�E\�VWXGHQWVµ�OHDGHUV�DQG����SHU�FHQW�E\�WKHLU�SDUHQWV�
RU�JXDUGLDQV��&KLOGUHQ�ZHUH�DOVR�SXQLVKHG�E\�EHLQJ�GHQLHG�IRRG�IRU�H[WHQGHG�SHULRGV�RI�WLPH��
ORFNHG� XS� LQ� URRPV�� DVVLJQHG� GLI¾�FXOW�ZRUN� DQG� IRUFHG� WR� NQHHO� LQ� IURQW� RWKHU� FKLOGUHQ� DW�
VFKRRO��(LJKW\�WZR�SHU�FHQW�������RI�FKLOGUHQ�KDG�VHHQ�WKHLU�IULHQGV�EHLQJ�FDQHG��7KH�VWXG\��
FRQGXFWHG� LQ�$SULO� ������ DOVR� LQYROYHG����SURIHVVLRQDOV� LQFOXGLQJ� WHDFKHUV�� KHDG� WHDFKHUV��
3DUHQWV� 7HDFKHUV� $VVRFLDWLRQ� PHPEHUV�� SROLFH�� JRYHUQPHQW� DQG� QRQ�JRYHUQPHQW� H[SHUWV�
LQ� WKH�HGXFDWLRQ�DQG�FKLOG�SURWHFWLRQ�¾�HOGV�DW�GLVWULFW�DQG�QDWLRQDO� OHYHOV��$������UHSRUW�E\�
+XPDQ� 5LJKWV�:DWFK� GRFXPHQWHG� FRUSRUDO� SXQLVKPHQW� RI� VWXGHQWV� LQ� VFKRROV� DV� ZHOO� DV�
DPRQJ�SULVRQHUV�LQ�8JDQGD�°�LQFOXGLQJ�EHDWLQJ�ZLWK�EDWRQV��FDQHV��VWLFNV��ZKLSV�DQG�HOHFWULF�
FDEOH�DQG�ZLUH��GHVSLWH�WKH�SURKLELWLRQ�RI�FRUSRUDO�SXQLVKPHQW�LQ�WKH�3ULVRQV�$FW��������

�&KLOGUHQ�DUH�VRPHWLPHV�GHWDLQHG�ZLWK�DGXOWV�LQ�SULVRQV��HYHQ�WKRXJK�WKLV�LV�SURKLELWHG��
7KH�UHSRUW�FDOOV�IRU�HIIRUWV�WR�HQG�WKH�XVH�RI�FRUSRUDO�SXQLVKPHQW�DQG�SURVHFXWLRQ�RI�SHUVRQV�
ZKR�LQ¿�LFW� LW��$������$IULFDQ�&KLOG�3ROLF\�)RUXP�UHSRUW�RQ�YLROHQFH�DJDLQVW�FKLOGUHQ�ZLWK�
GLVDELOLWLHV� LQ�8JDQGD��&DPHURRQ�� (WKLRSLD�� 6HQHJDO� DQG�=DPELD� GRFXPHQWHG� D� YHU\� KLJK�
OHYHO�RI�FRUSRUDO�SXQLVKPHQW��1HDUO\�D�WKRXVDQG�������\HDU�ROGV�WRRN�SDUW�LQ�WKH�VWXG\�DFURVV�
WKH�¾�YH�FRXQWULHV��UHSRUWLQJ�RQ�WKHLU�H[SHULHQFHV�DV�FKLOGUHQ��,Q�8JDQGD�����SHU�FHQW�RI�WKH�
VDPSOH�KDG�H[SHULHQFHG�DW�OHDVW�RQH�W\SH�RI�FRUSRUDO�SXQLVKPHQWV�GXULQJ�WKHLU�FKLOGKRRG��7KH�
PRVW�FRPPRQO\�H[SHULHQFHG�W\SH�RI�FRUSRUDO�SXQLVKPHQW�ZDV�EHLQJ�KLW��SXQFKHG��NLFNHG�RU�
EHDWHQ��$FURVV�DOO�¾�YH�FRXQWULHV��PRUH�WKDQ�KDOI�����SHU�FHQW��RI�WKRVH�ZKR�KDG�EHHQ�SK\VLFDOO\�
EHDWHQ�VDLG�WKH\�KDG�VXIIHUHG�EURNHQ�ERQHV��WHHWK��EOHHGLQJ�RU�EUXLVLQJ����SHU�FHQW�KDG�EHHQ�
SHUPDQHQWO\�GLVDEOHG������UHTXLUHG�PHGLFDO�DWWHQWLRQ�����SHU�FHQW�KDG�WR�PLVV�VFKRRO�RU�ZRUN��
DQG����SHU�FHQW�QHHGHG�UHVW�DW�KRPH��)RU�DOO�¾�YH�FRXQWULHV��WKH�PDMRULW\�RI�UHVSRQGHQWV�ZLWK�
SK\VLFDO��YLVXDO�DQG�LQWHOOHFWXDO�GLVDELOLWLHV�H[SHULHQFHG�SK\VLFDO�YLROHQFH�PRUH�WKDQ����WLPHV��
7KH�UHSRUW�UHFRPPHQGV�SURKLELWLRQ�RI�DOO�FRUSRUDO�SXQLVKPHQW��LQFOXGLQJ�LQ�WKH�KRPH��DV�D�
ZD\�WR�PLQLPL]H�WKH�ULVN�RI�YLROHQFH�DJDLQVW�FKLOGUHQ�ZLWK�GLVDELOLWLHV��

$�VXUYH\�RI�����\RXQJ�ZRPHQ�LQ�8JDQGD�DJHG����°����\HDUV�FRQFHUQLQJ�WKHLU�FKLOGKRRG�
H[SHULHQFHV� RI� FRUSRUDO� SXQLVKPHQW�� XQGHUWDNHQ� E\� WKH� $IULFD� &KLOG� 3ROLF\� )RUXP� DQG�
SXEOLVKHG�LQ�������IRXQG�WKDW������SHU�FHQW�KDG�EHHQ�VXEMHFWHG�WR�FRUSRUDO�SXQLVKPHQW��%HDWLQJ�
ZLWK�DQ�REMHFW�ZDV�IRXQG�WR�EH�WKH�PRVW�SUHYDOHQW�IRUP�RI�FRUSRUDO�SXQLVKPHQW�������SHU�FHQW���
3UHYDOHQFH�¾�JXUHV�IRU�RWKHU�IRUPV�RI�FRUSRUDO�SXQLVKPHQW�ZHUH���SHU�FHQW�IRU�SXQFKLQJ�������
SHU� FHQW� NLFNLQJ�� ����� SHU� FHQW� KDUG�ZRUN�� ����� SHU� FHQW� EHLQJ� FKRNHG�EXUQHG�� �� SHU� FHQW�
KDYLQJ�VSLF\�ELWWHU�IRRG�SXW�LQ�PRXWK�������SHU�FHQW�EHLQJ�ORFNHG�RU�WLHG�XS��DQG������SHU�FHQW�
EHLQJ�GHQLHG�IRRG��*LUOV�ZHUH�IRXQG�WR�EH�PRVW�YXOQHUDEOH�WR�EHDWLQJ�ZLWK�DQ�REMHFW�ZKHQ�DJHG�
������\HDUV�������SHU�FHQW���DQG�WR�EHLQJ�KLW�SXQFKHG�ZKHQ�DJHG�������\HDUV�����SHU�FHQW���
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([SHULHQFLQJ�WKH�YLROHQFH�PRUH�WKDQ�WHQ�WLPHV�ZDV�OLNHO\�LQ�WKH�EHDWLQJ�WKDQ�RWKHU�W\SHV�RI�
FRUSRUDO�SXQLVKPHQW��0RVW�EHDWLQJ�ZLWK�DQ�REMHFW�ZDV�FDUULHG�RXW�E\�PDOH�WHDFKHUV�������SHU�
FHQW���IROORZHG�E\�IDWKHUV�������SHU�FHQW��DQG�PRWKHUV�������SHU�FHQW���DQG�LQ������SHU�FHQW�RI�
FDVHV��PHGLFDO�DWWHQWLRQ�ZDV�UHTXLUHG��0RVW�KLWWLQJ�SXQFKLQJ�ZDV�FDUULHG�RXW�E\�IDWKHUV�������
SHU�FHQW���IROORZHG�E\�PRWKHUV�������SHU�FHQW��DQG�EURWKHUV�������SHU�FHQW���DQG�ZLWK�PHGLFDO�
DWWHQWLRQ�UHTXLUHG�LQ������SHU�FHQW�RI�FDVHV��$W�VFKRRO��JLUOV�ZHUH�WROG�WKH\�ZHUH�EHDWHQ�IRU�
EHLQJ�ODWH��IRU�PLVEHKDYLQJ��RU�EHLQJ�GLVUHVSHFWIXO��6WDYURSRXORV��������

,Q�UHVHDUFK�E\�6DYH�WKH�&KLOGUHQ�8.�IRFXVLQJ�RQ�GHSULYDWLRQ�DQG�FULPLQDO�EHKDYLRXU�DQG�
FDUULHG�RXW�LQ�8JDQGD�LQ�����������FKLOGUHQ�ZKR�KDG�EHHQ�FRQYLFWHG�RI�WKHIW�DQG�FKLOGUHQ�DW�WKH�
QDWLRQDO�UHKDELOLWDWLRQ�FHQWUH��DJHG����°����\HDUV��DQG����SDUHQWV�JXDUGLDQV�ZHUH�LQWHUYLHZHG��
7KH� SURKLELWLRQ� RI� FDQLQJ� LQ� WKH� MXYHQLOH� MXVWLFH� V\VWHP� XQGHU� WKH� &KLOGUHQµV� 6WDWXWH�ZDV�
SHUFHLYHG�DV�D�ZHDNQHVV�E\����SHU�FHQW�RI�SDUHQWV��7KH�UHVHDUFK�FRQ¾�UPHG�WKDW�GHVSLWH�WKH�
ODZ��FKLOGUHQ�ZHUH�WRUWXUHG�DQG�EHDWHQ�LQ�SROLFH�VWDWLRQV��)LIW\�WZR�SHU�FHQW�������RI�SDUHQWV�
VDLG�WKH\�QRUPDOO\�GLVFLSOLQHG�WKHLU�FKLOGUHQ�E\�FDQLQJ��.DNDPD��������

2Q� WKH� VDPH�VXEMHFW�� D������VWXG\�ZKLFK� LQFOXGHG� LQWHUYLHZV�ZLWK�RUSKDQV� OLYLQJ�ZLWK�
JXDUGLDQV��RIWHQ�IDPLO\�PHPEHUV��UHSRUWHG�WKDW�RUSKDQV�H[SHULHQFHG�FRUSRUDO�SXQLVKPHQW�GDLO\�
WR�PRQWKO\��LQFOXGLQJ�VODSSLQJ�DQG�FDQLQJ�ZLWK�VWLFNV�DQG�ORJV��7KH�RUSKDQV�UHSRUWHG�H[SHULHQFLQJ�
PRUH� IUHTXHQW� DQG� VHYHUH� FRUSRUDO� SXQLVKPHQW� WKDQ� FKLOGUHQ�� LQFOXGLQJ� WKH� FKLOGUHQ� RI� WKHLU�
JXDUGLDQV��2USKDQV�ZHUH�DOVR�VSRNHQ�WR�PRUH�VHYHUHO\�WKDQ�RWKHU�FKLOGUHQ��7KH�PRWLYH�IRU�WKH�
VHYHULW\�DQG�IUHTXHQF\�RI�SXQLVKPHQWV�ZDV�XQGHUVWRRG�E\� WKH�FKLOGUHQ� WR�EH�²WKH�JXDUGLDQVµ�
DQJHU�DQG�IUXVWUDWLRQ�DERXW�KDYLQJ�WR�FDUH�IRU�WKH�RUSKDQV�ZKHQ�WKHLU�UHVRXUFHV�ZHUH�OLPLWHG³��,Q�
GHSWK�UHVHDUFK�LQWR�FKLOGUHQµV�H[SHULHQFHV�RI�YLROHQFH�DJDLQVW�WKHP�ZDV�FDUULHG�RXW�LQ������XVLQJ�
D�UDQJH�RI�PHWKRGV�WR�ORRN�DW�WKH�RSLQLRQV�RI�������FKLOGUHQ�DJHG������\HDUV������JLUOV������ER\V��
DQG�������DGXOWV������ZRPHQ������PHQ���LQFOXGLQJ�SDUHQWV��WHDFKHUV�DQG�FRPPXQLW\�OHDGHUV��
IURP�¾�YH�GLYHUVH�GLVWULFWV��7KLV�LQFOXGHG�WKH�DGPLQLVWUDWLRQ�RI�������TXHVWLRQQDLUHV�WR�FKLOGUHQ�
�LQ�DQG�RXW�RI�VFKRRO���RI�ZKLFK�����ZHUH�YDOLG�UHWXUQV��DQG�����TXHVWLRQQDLUHV�WR�DGXOWV��RI�ZKLFK�
����ZHUH�YDOLG�UHWXUQV��2WKHU�PHWKRGV�ZHUH�IRFXV�JURXSV��QDUUDWLYH�UROH�SOD\��MRXUQDO�ZULWLQJ�DQG�
LQWHUYLHZV��$OPRVW�DOO�FKLOGUHQ�������SHU�FHQW��UHSRUWHG�H[SHULHQFLQJ�SK\VLFDO�YLROHQFH�DW�KRPH�
DQG�VFKRRO��7KH�PRVW�FRPPRQ�IRUPV�ZHUH�FDQLQJ��VODSSLQJ�DQG�SLQFKLQJ��IROORZHG�E\�EXUQLQJ��
ORFNLQJ�XS��W\LQJ�XS�DQG�RWKHU��H�J��NQHHOLQJ��VODVKLQJ�JUDVV��FOHDQLQJ�ODWULQHV���DOO�PRUH�FRPPRQ�
IRU�ER\V�WKDQ�JLUOV�H[FHSW�VODSSLQJ��SLQFKLQJ�DQG�RWKHUV��

7KHRUHWLFDO�IUDPHZRUN

7KLV�DUWLFOH�WDFNOHV�FRUSRUDO�SXQLVKPHQW�LQ�8JDQGDQ�VFKRROV�EDVLQJ�RQ�WZR�WKHRULHV�RI�SXEOLF�
DGPLQLVWUDWLRQ� �� WKH� ,QVWLWXWLRQDO� WKHRU\� RU� 1HR�,QVWLWXWLRQDO� WKHRUHP� DGYDQFHG� E\�:DOWHU�
3RZHOO�DQG�+ROODQG�7D\ORU��������DQG�WKH�3ULQFLSOH�DJHQW�WKHRU\�DGYDQFHG�E\�6WHSKHQ�5RVV�
DQG�/DQH���������7KH�LQVWLWXWLRQDO�WKHRUHP�DUJXHV�WKDW�KXPDQ�EHKDYLRXU�ZLWKLQ�LQVWLWXWLRQV�
RXJKW�WR�HQFRPSDVV�IRUPDO�UXOHV��QRUPV�DQG�YDOXHV��6FKRROV�LQ�8JDQGD��DV�SXEOLF�DQG�SULYDWH�
LQVWLWXWLRQV��KDYH�IRUPDO�UXOHV�DQG�UHJXODWLRQV�WKDW�RXJKW�WR�EH�REH\HG�E\�VWXGHQWV��WHDFKHUV�DQG�
VXSSRUW�VWDII�IRU�WKH�VXFFHVV�RI�SXEOLF�HGXFDWLRQ�SURJUDPPHV�DV�QRWHG�E\�6VHNDPZD���������
+RZHYHU��WKH�JUHDW�TXHVWLRQ�RI�WKH�GD\�LV��,I�IRUPDO�UXOHV�DUH�EURNHQ��KRZ�VKRXOG�WKH�FXOSULWV�
EH�KDQGOHG"�$FFRUGLQJ�WR�WKH�LQVWLWXWLRQDO�WKHRU\��WKH\�VKRXOG�EH�UHSULPDQGHG�DFFRUGLQJ�WR�
ZKDW�WKH�UXOHV�DQG�SHQDOWLHV�VD\��
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7KLV�GHEDWH�LV�DOVR�XQGHUSLQQHG�E\�WKH�SULQFLSOH�DJHQW�WKHRU\�DGYDQFHG�E\�6WHSKHQ�5RVV�
DQG�/DQH���������7KH�WKHRU\�H[SODLQV�WKH�UHODWLRQVKLS�EHWZHHQ�SDUHQWV��JRYHUQPHQW��WHDFKHUV�
DQG�VWXGHQWV�LQ�WKH�PDQDJHPHQW�RI�GLVFLSOLQH��7KH�WKHRU\�LV�FRQFHUQHG�ZLWK�PRWLYDWLQJ�RQH�
SDUW\� WR�DFW�RQ�EHKDOI�RI� WKH�RWKHU� WR�DFKLHYH�REMHFWLYHV�RI�SXEOLF�DGPLQLVWUDWLRQ�LQ�VHUYLFH�
GHOLYHU\��=DKUD���������,Q�WKH�DVSHFW�RI�PDQDJLQJ�WKH�GLVFLSOLQH��EHKDYLRXU�DQG�OHDUQLQJ�RI�
VWXGHQWV��WHDFKHUV�DUH�DJHQWV�RI�SDUHQWV�DQG�WKH�VWDWH��/DU]HOHUH���������,I�WKH�VWXGHQWV�EUHDN�
VFKRRO�UXOHV�DQG�UHJXODWLRQV��WKH�WHDFKHU��WKH�DJHQW��RXJKW�WR�DGPLQLVWHU�FRUUHFWLYH�PHDVXUHV�
RQ�EHKDOI�RI�WKH�SDUHQW��

7ZR�NH\�IHDWXUHV�GH¾�QH�FRUSRUDO�SXQLVKPHQW��SK\VLFDO�YLROHQFH�DJDLQVW�FKLOGUHQ�DQG�WKH�
FRQFHSW�RI�SXQLVKPHQWV�LQ�UHVSRQVH�WR�ZURQJ�GRLQJ��81,&()���������9LROHQFH�LV�DW�WKH�H[WUHPH�
HQG�RI�D�UDQJH�RI�SXQLVKPHQWV� WKDW�DUH�LQ¿�LFWHG�RQ�FKLOGUHQ�QRW�RQO\�E\�WHDFKHUV�EXW�DOVR�E\�
SDUHQWV��7DQJ���������7KH�LVVXH�RI�IXQGDPHQWDO�FKLOGUHQµV�KXPDQ�ULJKWV�HQVKULQHG�LQ�WKH������
&RQVWLWXWLRQ�RI�8JDQGD�&DS����DQG�DUWLFOH����RI� WKH�81�&RQYHQWLRQ�RI�&KLOGUHQ��(OVHUJDQ\�
������� FDWHJRUL]HV� FRUSRUDO� SXQLVKPHQW� LQWR� WZR� PDMRU� IRUPV�� QDPHO\� °� SK\VLFDO� FRUSRUDO�
SXQLVKPHQW�WKDW�LQ¿�LFWV�SDLQ�RQ�WKH�ERG\�OLNH�FDQQLQJ�DQG�VODSSLQJ��DQG�SV\FKRORJLFDO�RU�QRQ�
SK\VLFDO� SXQLVKPHQW� WKDW� OHDGV� WR� ORZ� VHOI�HVWHHP� OLNH� YHUEDO� DEXVH��%HQDWRU� ������� GH¾�QHV�
SK\VLFDO�FRUSRUDO�SXQLVKPHQW�DV�WKH�LQ¿�LFWLRQ�RI�SK\VLFDO�SDLQ�RQ�WKH�ERG\�RI�D�KXPDQ�E\�EHDWLQJ��
KLWWLQJ��VSDQNLQJ��SDGGOLQJ�VZDWWLQJ�DQG�FDQQLQJ��8JDQGDQ�VFKRRO�WHDFKHUV�RIWHQ�DSSO\�FDQLQJ�DV�
D�PHWKRG�RI�GLVFLSOLQH��-RQHV��������ORRNV�DW�SK\VLFDO�FRUSRUDO�SXQLVKPHQW�DV�DQ\�SXQLVKPHQW�LQ�
ZKLFK�SK\VLFDO�IRUFH�LV�XVHG�DQG�LQWHQGHG�WR�FDXVH�VRPH�GHJUHH�RI�SDLQ�RU�GLVFRPIRUW��KRZHYHU�
OLJKW��7KLV�LQYROYHV�KLWWLQJ��VPDFNLQJ�DQG�VODSSLQJ�FKLOGUHQ�ZLWK�D�KDQG�RU�ZLWK�DQ�LPSOHPHQW��
ZKLS��VWLFN��EHOW��VKRH��ZLUHV�DQG�D�ZRRGHQ�VSRRQ��7RUNDVL��������KLJKOLJKWV�SK\VLFDO�FRUSRUDO�
SXQLVKPHQW� WR� LQYROYH�PRUH� GDQJHURXV� IRUPV� OLNH� VKDNLQJ� RU� WKURZLQJ� FKLOGUHQ�� VFUDWFKLQJ��
SLQFKLQJ��EXUQLQJ��VFDOGLQJ�RU�IRUFHG�LQJHVWLRQ�OLNH�ZDVKLQJ�FKLOGUHQµV�PRXWK�RXW�ZLWK�VRDS�RU�
IRUFLQJ�WKHP�WR�VZDOORZ�KRW�VSLFHV��1RQ�SK\VLFDO�RU�SV\FKRORJLFDO�SXQLVKPHQWV�DUH�WKRVH�RQHV�
WKDW� DUH� FUXHO� DQG�GHJUDGLQJ� OLNH� WKRVH� WKDW� EHOLWWOH�� KXPLOLDWH�� GHQLJUDWH�� WKUHDWHQ�� VFDUH� DQG�
ULGLFXOH�WKH�FKLOG�°�OLNH�ORFNLQJ�D�FKLOG�LQ�D�URRP�ZLWK�EDFNLQJ�GRJV��ORFNLQJ�D�FKLOG�LQ�D�SRQG�
FRPSDUWPHQW�WKDW�KRXVHV�FURFRGLOHV�RU�XQGUHVVLQJ�D�FKLOG�LQ�VFKRRO�RU�DEXVLQJ�D�FKLOG�SXEOLFO\�
LQ� VFKRRO�XVLQJ�GHJUDGLQJ�ZRUGV��1RQ�SK\VLFDO�SXQLVKPHQWV�KDYH� ORQJ�ODVWLQJ�SV\FKRORJLFDO�
WRUWXUH�RQ�FKLOGUHQµV�OLYHV�DV�QRWHG�E\�6PLWK��������

0HWKRGRORJ\

'RFXPHQWDU\�DQDO\VLV�KDV�EHHQ�XVHG�DV�WKH�PDLQ�PHWKRG�RI�LQIRUPDWLRQ�JDWKHULQJ�DQG�EXLOGLQJ�
DUJXPHQWV�LQ�WKLV�DUWLFOH��([WHQVLYH�OLWHUDWXUH�UHYLHZ�RI�YDULRXV�GRFXPHQWV�RQ�FRUSRUDO�SXQLVKPHQW�
DV�D�PHDQV�RI�GLVFLSOLQLQJ�VWXGHQWV�JOREDOO\��LQ�$IULFD�DQG�LQ�8JDQGD�LQIRUP�WKLV�DUWLFOH��([LVWLQJ�
OLWHUDWXUH�IURP�WH[WERRNV��QHZVSDSHUV��PDJD]LQHV��MRXUQDOV�DQG�LQWHUQHW�ZHEVLWHV�KDYH�EHHQ�GHHSO\�
DQDO\]HG�DQG�KDUPRQL]HG�WR�SXW�WRJHWKHU�WKLV�DUWLFOH��6RPH�LQIRUPDWLRQ�DQG�DUJXPHQWV�DUH�EDVHG�
RQ�D�ZHDOWK�RI�SHUVRQDO�H[SHULHQFHV�DV�D�WHDFKHU�DQG�VFKRRO�DGPLQLVWUDWRU�IRU�HLJKWHHQ�\HDUV��6RPH�
RI�WKH�¾�QGLQJV�KDYH�EHHQ�H[WUDFWHG�IURP�UHVHDUFK�¾�QGLQJV�RI�RWKHU�VFKRODUV��GRFXPHQWDULHV�DQG�
UHSRUWHG�FDVHV�RI�FKLOG�DEXVH�WKURXJK�FRUSRUDO�SXQLVKPHQWV�IURP�JRYHUQPHQW�GHSDUWPHQWV��OLNH�
FULPLQDO�UHFRUGV�IURP�8JDQGD�3ROLFH��7KH�DUWLFOH�LV�WKHUHIRUH�EDVHG�RQ�OLWHUDWXUH�UHYLHZ��
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)LQGLQJV�

,Q�$IULFD��HVSHFLDOO\��WKH�EHOLHI�LQ�EHDWLQJ�FKLOGUHQ�LQ�KRPHV�DV�D�PHDQV�RI�LQVWLOOLQJ�GLVFLSOLQH�
KDV�EHHQ�DURXQG�IRU�FHQWXULHV��1DNHU���������6RPH�DGXOWV�LQ�$IULFD�KDYH�ORQJ�EHOLHYHG�WKDW�LI�
FKLOGUHQ�GR�QRW�IHDU�WKHP��WKH\�ZLOO�GLVUHVSHFW�HOGHUV�DQG�EHKDYH�LQ�DZD\�FRQWUDU\�WR�$IULFDQ�
FXOWXUH��6VHNDPZD���������7KH�DGXOWV�LQ�$IULFD�EHOLHYH�WKDW�E\�LQVWLOOLQJ�IHDU�LQ�FKLOGUHQ�WKH\�
FDQ�PRXOG�FKLOGUHQµV�YDOXH�V\VWHPV�DQG�WHDFK�WKHP�WR�DSSUHFLDWH�WKHLU�KHULWDJH�DV�DUJXHG�E\�
1DNHU� ��������&RUSRUDO� SXQLVKPHQW� LQ� VFKRROV� DQG�KRPHV� LQ�$IULFD� LV� DOVR� MXVWL¾�HG� EDVHG�
RQ�WKH�EHOLHI�WKDW�ZLWKRXW�SDLQ��WKHUH�LV�QR�JDLQ��%DUQHQ���������0DQ\�DGXOWV�KDYH�EHHQ�WROG�
WKURXJK�WKHLU�OLYHV�WKDW�OHDUQLQJ�RFFXUV�ZKHQ�DVVRFLDWHG�ZLWK�SDLQ��6FKRROLQJ�WHDFKHV�SHRSOH�
WR�EHOLHYH�WKDW�ZLWKRXW�WKH�WKUHDW�RI�D�VWLFN�RU�SXEOLF�UHEXNH��WKH\�ZLOO�EHFRPH�OD]\�DQG�IDLO�WR�
H[HUW�HIIRUW�UHTXLUHG�WR�OHDUQ�QHZ�WKLQJV��9HUJDV���������6RPH�WHDFKHUV�LQ�WKH�$IULFDQ�VHW�XS�
EHOLHYH�WKDW�JRRG�WHDFKHUV�DUH�DOZD\V�LQ�FRQWURO�RI�WKHLU�VWXGHQWV�DQG��DV�D�UHVXOW��WKH\�KDYH�
OHDUQW� IURP� WKHLU� HQYLURQPHQW� WKDW� WKH� RQO\� DFFHSWDEOH�ZD\� RI� UHODWLQJ�ZLWK� FKLOGUHQ� LV� WR�
H[HUFLVH�SRZHU�RYHU�WKHP�RU�FRQWURO�WKHP�DQG�PDNH�WKHP�FRPSO\�WR�WHDFKHUV�ZLVKHV��81,&()�
�������

:KHUHDV�OHJLVODWLRQ�KDV�KHOSHG�WR�UHGXFH�DQG�DEROLVK�WKH�XVH�RI�FRUSRUDO�SXQLVKPHQW�LQ�
VFKRROV�LQ�WKH�GHYHORSHG�ZRUOG�OLNH�86$�DQG�(XURSH��8JDQGD�GHSLFWV�WKH�FRQWUDU\��7KH�XVH�RI�
FDQLQJ�LQ�8JDQGDQ�SULPDU\�VFKRROV��HVSHFLDOO\�LQ�WKH�UXUDO�DUHDV��LV�DODUPLQJ��DQG�VRPHWLPHV�
OHDGV�WR�SHUPDQHQW�GLVDELOLW\�DQG�HYHQ�GHDWK��1DWXNXQGD���������'HVSLWH�WKH�EDQ�RQ�FRUSRUDO�
SXQLVKPHQW�E\�WKH�0LQLVWU\�RI�(GXFDWLRQ�DQG�6SRUWV�LQ�������WHDFKHUV�DQG�VFKRRO�PDQDJHUV�
KDYH�FRQWLQXHG�WR�XVH�FRUSRUDO�SXQLVKPHQW�LQ�VFKRROV��$�FLUFXODU�UHOHDVHG�E\�WKH SHUPDQHQW�
VHFUHWDU\�RI�WKH�0LQLVWU\�RI�(GXFDWLRQ�DQG�6SRUWV�LQ������WR�DOO�+HDGV�RI�6FKRROV�VWDWHG�

&RUSRUDO�SXQLVKPHQWV�IRU�VWXGHQWV�LQ�VFKRROV�DQG�FROOHJHV�PXVW�VWRS�IRUWK�ZLWK��7KLV�
DSSOLHV� WR�PHWLQJ� RXW� DQ\� RWKHU� IRUP� RI� SXQLVKPHQW� RU� DFW� WKDW�PD\� FDXVH� LQMXU\��
GDPDJH�� GH¾�OHPHQW� RU� GLV¾�JXUHPHQW� WR� WKH� KXPDQ� ERG\�� 7KH� XVH� RI� D� FDQH� DV�
GLVFLSOLQLQJ�PDFKLQH�VKDOO�QRW�EH�XVHG�LQQXUVHU\�DQG�LQIDQW�FODVVHV�DW�WKLV�WHQGHU�DJH��
FKLOGUHQRXJKW�WR�EH�EURXJKW�XS�LQ�ORYH�DQG�FDUH�UDWKHU�WKDQ�LQEUXWDOLW\��YLROHQFH�RU�
VDGLVP�

'HVSLWH� VXFK�D�GLUHFWLYH��ZK\�KDYH� WHDFKHUV�FRQWLQXHG� WR�PHWH�RXW�FRUSRUDO�SXQLVKPHQW� WR�
SXSLOV"�,QWHUHVWLQJO\�IRU�8JDQGDµV�FDVH��PRVW�HGXFDWRUV�HQWHU�WKHLU�SURIHVVLRQV�EHFDXVH�WKH\�
ZDQW� WR�KHOS�VWXGHQWV� OHDUQ��7KH\�GRQRW� LQWHQG� WR�KDUP�FKLOGUHQ�E\�DGPLQLVWHULQJ�FRUSRUDO�
SXQLVKPHQW�DV�QRWHG�E\�6VHNDPZD���������9DULRXV�DUJXPHQWV�KDYH�EHHQ�DGYDQFHG�WR�MXVWLI\�
WKH�FRQWLQXHG�XVH�RI�FRUSRUDO�SXQLVKPHQW�DV�JLYHQ�EHORZ��

0DQ\�WHDFKHUV�DQG�DGXOWV�DUJXH�WKDW�WKH\�ZHUH�EHDWHQ�DQG�OHDUQW�KRZ�WR�EHKDYH�EHWWHU��
7HDFKHUV� DUJXH� WKDW� WKH\�ZHUH� EHDWHQ� DQG�KXPLOLDWHG� DV� FKLOGUHQ� DQG� LW� GLG� WKHP�QR�KDUP�
�3D\QH���������)XUWKHUPRUH��WHDFKHUV�DUJXH�WKDW�EHDWLQJ�KHOSHG�WKHP�OHDUQ�ULJKW�IURP�ZURQJ�
DQG� LW� VKRZHG� WKDW� WKH�DGXOW�ZKR�SXQLVKHG� WKHP� ORYHG� WKHP�DQG�FDUHG� IRU� WKHP��0DQGHOO��
�������$FWXDOO\�WKH�%DNLJDDQG�%DQ\DQNROH�RI�ZHVWHUQ�8JDQGD�FXOWXUDOO\�EHOLHYHG�WKDW�EHDWLQJ�
RI� FKLOGUHQ� DQG�ZLYHV�ZDV� D� VLJQ� RI� JUHDW� ORYH� IRU� WKHP�� DV� QRWHG� E\�7LEDQ\HQGD� ��������
7KHUHIRUH��WKHUH�LV�QR�GRXEW�WKDW�WHDFKHUV�EUHG�LQ�VXFK�FXOWXUDO�FRQWH[W�DQG�HQYLURQPHQW�ZLOO�



7KH�8JDQGDQ�-RXUQDO�2I�0DQDJHPHQW�$QG�3XEOLF�3ROLF\�6WXGLHV

HYHQWXDOO\�XVH�EHDWLQJ�RU�FDQLQJ�DV�D�PHDQV�GLVFLSOLQLQJ�WKH�VWXGHQWV�WKH\�WHDFK��0DQ\�DGXOWV�
DQG�WHDFKHUV�LQ�8JDQGD�VD\�WKDW�D�OLJKW�VODS�RU�D�IHZ�FDQHV�DUH�XVHIXO�ZD\V�WR�TXLFNO\�UHVROYH�D�
FRQ¿�LFW�DQG�WR�VKRZ�FKLOGUHQ�WKDW�WKH\�PDGH�D�PLVWDNH�DV�QRWHG�E\�D�UHSRUW�E\�+XPDQ�5LJKWV�
:DWFK���������$V�ORQJ�DV�WKH�SXQLVKPHQW�GRHV�QRW�FDXVH�SK\VLFDO�LQMXU\��PDQ\�WHDFKHUV�VHH�
QRWKLQJ�ZURQJ�ZLWK� LW� �0DQLUXO���������7HDFKHUV�DQG�DGXOWV� LQ�8JDQGD�DUJXH� WKDW� WKH\�XVH�
FRUSRUDO�SXQLVKPHQW�DV�WKH�ODVW�UHVRUW��6VHNLWROHNR���������7KH\�EHOLHYH�WKDW�LW�LV�LPSRUWDQW�
WR�UHWDLQ�FRUSRUDO�SXQLVKPHQW�DV�WKH�ODVW�UHVRUW�DQG�VHUYHV�DV�D�SRZHUIXO�GHWHUUHQW�DQG�DOORZV�
D�ZD\�RXW�RI�D�FRQ¿�LFW�ZKHUH�DOO�HOVH�KDV�IDLOHG��3LQKHLUR���������:KHQ�QRWKLQJ�HOVH�ZRUNV��D�
VWLFN�LV�QHFHVVDU\�DV�QRWHG�E\�3DEOR���������

+\GHU��������DUJXHV�WKDW�HXSKHPLVPV�DUH�IUHTXHQWO\�XVHG�WR�MXVWLI\�FRUSRUDO�SXQLVKPHQW��
7HDFKHUV� LQ� 8JDQGD� KDYH� FRQWLQXHG� WR� GLVWDQFH� WKHPVHOYHV� IURP� WKH� UHDOLW\� RI� ZKDW� WKH\�
DUH�GRLQJ� LQ�DQ�DWWHPSW� WR�GLVWLQJXLVK�²GHVHUYHG³�SXQLVKPHQWV� IURP�DEXVH�� ,Q�(QJOLVK�� IRU�
H[DPSOH��VPDFNLQJ�VSDQNLQJ��FXI¾�QJ��ODSSLQJ��FODSSLQJ��SDGGOLQJ�DUH�WHUPHG�DV�²VL[�RI�WKH�
EHVW³�DQG�DUH�DOO�WHUPV�WKDW�EOXU�WKH�IDFW�WKDW�DGXOWV�DUH�DFWXDOO\�KLWWLQJ�FKLOGUHQ�DV�DUJXHG�E\�
4DVHP��������%XW�ZKHQ�ZH�ORRN�DW�FKLOGUHQµV�GHVFULSWLRQ�RI�FRUSRUDO�SXQLVKPHQWV�²OLWWOH�WDSV³�
DQG�²JHQWOH�VODSV³�DUH�QRW�OLWWOH�RU�JHQWOH�ZKHQ�\RX�DUH�D�YLFWLP��DV�DGYDQFHG�E\�3D\QH���������
&XOWXUDO� SURJUDPPLQJ� RU� LQWHUQDOL]DWLRQ� KDV� DFFHOHUDWHG� WKH� XVH� RI� FRUSRUDO� SXQLVKPHQW�
LQ� VFKRROV� �%DUQHQ���������:KHUHDV� VRPH�FRXQWULHV� OLNH�6SDLQ�DQG�8JDQGD�KDYH�RXWODZHG
FRUSRUDO� SXQLVKPHQW� LQ� VFKRROV�FLWL]HQV� FRQWLQXH� WR� MXVWLI\� FRUSRUDO� SXQLVKPHQW� LQ� KRPHV��
,QWHUHVWLQJ�WR�QRWH�LV�WKDW�WKH�UHDVRQV�WKDW�DUH�SXEOLFDOO\�DFFHSWHG�RU�EDQQLQJ�LW�LQ�VFKRROV�VHHP�
XQ�DFFHSWDEOH�ZKHQ�LW�FRPHV�WR�LQWURGXFLQJ�D�EDQ�ZLWKLQ�IDPLOLHV��7KH�8JDQGDQ�0LQLVWU\�RI�
*HQGHU��/DERXU�DQG�6RFLDO�'HYHORSPHQW�LQWHQGHG�WR�DPHQG�WKH�&KLOGUHQµV�$FW������WR�EDQ�
FRUSRUDO�SXQLVKPHQW�LQ�VFKRRO��FRPPXQLWLHV�DQG�KRPHV��3DUHQWV�LQ�8JDQGD�GR�QRW�DJUHH�ZLWK�
WKH�SURSRVDO�WR�EDQ�FRUSRUDO�SXQLVKPHQW�DW�KRPH�DV�-DER��������REVHUYHG�TXLWH�D�QXPEHU�RI�
SDUHQWV�LQ�8JDQGD�ZRXOG�EH�ZLOOLQJ�WR�VXSSRUW�WKH�EDQ�RI�FRUSRUDO�SXQLVKPHQWV�LQ�VFKRROV�DQG�
FRPPXQLWLHV��EXW�QRW�LQ�KRPHV��7KLV�LV�EHFDXVH��KH�DUJXHV��WKDW�WKH�WHDFKHU�PLJKW�QRW�KDYH�DQ�
HPRWLRQDO�DWWDFKPHQW�WR�D�FKLOG�EXW�D�SDUHQW�GRHV�DQG�ZKHQ�D�SDUHQW�XVHV�FRUSRUDO�SXQLVKPHQW��
LW�LV�GRQH�ZLWK�JRRG�LQWHQWLRQV�

7HDFKHUV� LQ�8JDQGD� FODLP� WKDW� FRUSRUDO� SXQLVKPHQW� LV� WUDGLWLRQDO�� FXOWXUDO� RU� EDFNHG�
E\�UHOLJLRXV�GRFWULQH�DQG�WKLV�PDNHV� WKH�URRWV�RI� LWV� MXVWL¾�FDWLRQ�LQ� WKHLU�SHUVRQDO�KLVWRU\�°
WKH� SURFHVV� WKURXJK�ZKLFK� LW�ZDV� OHJLWLPDWL]HG� GXULQJ� WKHLU� FKLOGKRRG� DV� QRWHG� E\�9DUJDV�
��������1DNHU��������FRQWHQGV�WKDW�FRUSRUDO�SXQLVKPHQW�LQ�VFKRROV�LV�RIWHQ�DVVRFLDWHG�ZLWK�
ZLGH�SUREOHPV�LQ�WKH�HGXFDWLRQ�V\VWHP��7HDFKHUV�DUH�IUHTXHQWO\�SRRUO\�WUDLQHG��XQGHUSDLG�DQG�
XQGHUYDOXHG�LQ�8JDQGD��5X]LQGDQD���������

.DYXPD� ������� EODPHV� WKH� FRPSHWLWLRQ� IRU� JRRG� JUDGHV� EHWZHHQ� 8JDQGDQ� SULPDU\�
VFKRROV� DV� DQRWKHU� IRUFH�EHKLQG�XVH�RI� FDQLQJ�GXULQJ� FODVVURRP� LQVWUXFWLRQ��/LEHUDOL]DWLRQ�
RI�8JDQGDµV�HGXFDWLRQ�V\VWHP�VLQFH������VDZ�WKH�LQFUHDVH�LQ�WKH�QXPEHU�RI�SULYDWH�VFKRROV��
7KHVH� VFKRROV� FRPSHWH� IRU� SURPLQHQFH� LQ� WHUPV� RI� WRS� JUDGHV� LQ� QDWLRQDO� H[DPLQDWLRQV��
.DYXPD�QRWHG�WKDW�WHDFKHUV�LQ�SULYDWHO\�RZQHG�SULPDU\�VFKRROV�LQ�8JDQGD�KDYH�ZLGHO\�KHOG�
WKH�DVVXPSWLRQ�WKDW�JRRG�SHUIRUPDQFH�LQ�VFKRRO�UHTXLUHV�WKH�XVH�RI�FRUSRUDO�SXQLVKPHQW��DV�
WKH�FRPPHQW�EHORZ�UHYHDOV�
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3DUHQWVµ�SUHVVXUH�RIWHQ�UHVXOWV� LQ�FKLOGUHQ�EHLQJ�VXEMHFWHG� WR�FRUSRUDO�SXQLVKPHQWV�
ZKLFK�LV�PHDQW�WR�EH�DQ�LQFHQWLYH�WR�GR�EHWWHU��,Q�DGGLWLRQ�WR�DQ\�YLROHQFH�E\�SDUHQWV�WR�
SUHVVXULVH�FKLOGUHQ�WR�SHUIRUP��WKH\�PD\�DOVR�EH�SXQLVKHG�E\�WHDFKHUV�WR�SHUIRUP��7KH�
PDLQ�FULWHULD�IRU�WHDFKHUµV�VXSHUYLVLRQ��HYDOXDWLRQ�V\VWHP�DUH�EDVHG�RQ�ZKHWKHU�WKH�
FXUULFXOXP�KDV�EHHQ�FRPSOHWHG�DQG�KRZ�PDQ\�RI�WKH�VWXGHQWV�VFRUHV�JRRG�PDUNV�LQ�WKH�
¾�QDO�H[DP��)DLOXUH�WR�SHUIRUP�EHWWHU�WKDQ�RWKHUV�LQ�UHJXODU�FODVV�ZRUN��KRPHZRUN�DQG�
WHVWV�XQGHU�D�V\VWHP�ZKLFK�LV�REVHUYHG�ZLWK�UDQNLQJ�LQYLWHV�IUHTXHQW�DQG�V\VWHPDWLF�
XVH�RI�FDQQLQJ�SXSLOV�WR�SHUIRUP�ZHOO���.DYXPD���������

7KH�XVH� RI� FRUSRUDO� SXQLVKPHQW�PD\� DOVR� EH� WULJJHUHG� E\� RWKHU� IDFWRUV� OLNH� RYHU�FURZGHG�
FODVVURRPV�� XQWUDLQHG�� RYHUZRUNHG� DQG� VWUHVVHG� WHDFKHUV� ZKR� YHQW� WKHLU� LQDGHTXDF\� DQG�
IUXVWUDWLRQV�RQ�SXSLOV�� DV�QRWHG�E\� WKH�+XPDQ�5LJKWV�:DWFK� ������� UHSRUW�RQ�8JDQGD�DQG�
.HQ\D�RQ�SULPDU\�VFKRRO� WHDFKHUVµ�SHUIRUPDQFH��7KH� UHSRUW�QRWHG� WKDW� LW� LV� UDWKHU�KDUG� IRU�
FRPPLWWHG�WHDFKHUV�WR�UHWDLQ�FRQWURO�RYHU�ODUJH�FODVVURRPV�DQG�VRPH�RI�WKH�WHDFKHUV�HQG�XS�
VXSSO\LQJ�WKHLU�VHUYLFHV�LQWR�VXSSOHPHQWDO�LQFRPH�SURGXFLQJ�VFKHPHV�OLNH�FRDFKLQJ�DQG�H[WUD�
OHVVRQV�WKDQ�LQWR�WHDFKLQJ�DQG�WKHQ�DGPLQLVWHULQJ�FRUSRUDO�SXQLVKPHQWV�WR�WKRVH�ZKR�IDLOHG�WR�
SD\�IRU�H[WUD�KHOS�

3HUKDSV�WKH�PRVW�H[WUHPH�UDWLRQDOH�IRU�WHDFKHUV�WR�XVH�FRUSRUDO�SXQLVKPHQW�ZDV�JLYHQ�E\�
D�8JDQGDQ�KHDG�WHDFKHU�LQ�:HVW�1LOH�LQ�D�VXUYH\�E\�81(6&2��������ZKR�VDLG�WKDW�EDQQLQJ�
FRUSRUDO�SXQLVKPHQW�ZRXOG�EH� OLNH�VHQGLQJ�D�ER[HU� LQWR� WKH�ULQJ�ZLWK�RQH�KDQG� WLHG�DW� WKH�
EDFN��7KH�LPSOLFDWLRQ�EHKLQG�WKLV�VWDWHPHQW�LV�WKDW�WHDFKHUV�DUH�LQ�FRQ¿�LFW�ZLWK�VWXGHQWV�DQG��
LQ�VRPH�FRQWH[WV��WKH�FXOWXUH�RI�WKH�FODVVURRP�YLROHQFH�KDV�LQGHHG�GHYHORSHG�WR�D�OHYHO�ZKHUH�
ROGHU�VWXGHQWV�DUH�SK\VLFDOO\�DEXVLQJ�WHDFKHUV��%XW��RQ�WKH�RWKHU�KDQG��FRUSRUDO�SXQLVKPHQW�
GHPRQVWUDEO\�IHHGV�WKLV�FXOWXUH�RI�YLROHQFH��

)RUPV�RI�FRUSRUDO�SXQLVKPHQW�LQ�8JDQGDQ�VFKRROV�

6VHNLWROHNR� ������� DUJXHV� WKDW� ZKHUHDV� WKH� 3V\FKRORJLFDO� 1RQ�SK\VLFDO� SXQLVKPHQWV� DUH�
UDUHO\�XVHG�LQ�8JDQGDQ�VFKRROV��DSDUW�IURP�YHUEDO�DEXVHV��SK\VLFDO�SXQLVKPHQWV�GRPLQDWH�WKH�
OLVW�RI�FRUSRUDO�SXQLVKPHQWV�H[HPSOL¾�HG�E\�FDQLQJ��VSDQNLQJ��SLQFKLQJ��VODSSLQJ��KLWWLQJ�DQG�
VFUDWFKLQJ�DQG�WKDW�WKLV�SK\VLFDO�YLRODWLRQ�RI�FKLOGUHQµV�KXPDQ�ULJKWV�LV�D�GDLO\�RFFXUUHQFH�LQ�
SUH�SULPDU\��SULPDU\�DQG�VHFRQGDU\�VFKRROV�LQ�DOO�WKH�UHJLRQV�RI�8JDQGD��6VHNDPZD��������
QRWHG� WKDW� FRUSRUDO� SXQLVKPHQW� LQ� $IULFDQ� IDPLOLHV� LQ� JHQHUDO�� DQG� 8JDQGDQ� IDPLOLHV� LQ�
SDUWLFXODU�GDWHV�DV�IDU�EDFN�RU�DUH�DV�ROG�DV�PDQNLQG��:LWK�WKH�DGYHQW�RI�PLVVLRQDU\�HGXFDWLRQ�
LQ�8JDQGD�LQ�������IROORZHG�E\�WUDLQLQJ�DQG�UHFUXLWPHQW�RI�$IULFDQ�°�1DWLYH����WHDFKHUV��FDQLQJ�
EHFDXVH�SDUW�RI�LQVWLOOLQJ�GLVFLSOLQH�LQ�VWXGHQWV�ZLWK�VORJDQV�OLNH�²VSDUH�WKH�URG�DQG�VSRLO�WKH�
FKLOG³��$OWKRXJK�WKH�SKUDVH�²VSDUH�WKH�URG�DQG�VSRLO�WKH�FKLOG³�LV�QRW�D�ELEOLFDO�WH[W��WKHUH�LV�QR�
GRXEW�WKDW�LW�UH¿�HFWV�PHDQLQJ�RI�ELEOLFDO�SURYHUEV�RQ�FKLOG�UHDULQJ��7KHVH�SDVVDJHV�IURP�WKH�
%RRN�RI�3URYHUEV�UHDG�²+H�ZKR�VSDUHV�WKH�URG�KDWHV�KLV�VRQ�EXW�KH�ZKR�ORYHV�KLP�LV�GLOLJHQW�WR�
GLVFLSOLQH�KLP³��3URYHUEV�������.LQJ�-DPHV�9HUVLRQ��²)ROO\�LV�ERXQG�XS�LQ�WKH�KHDUW�RI�D�FKLOG�
EXW� WKH� URG�RI�GLVFLSOLQH�GULYHV� LW� IDU� IURP�KLP³��3URYHUEV���������.-9��� ´µ'RQµW�ZLWKKROG�
GLVFLSOLQH�IURP�D�FKLOG��,I�\RX�EHDW�KLP�ZLWK�D�URGH�KH�ZLOO�QRW�GLH��,I�\RX�EHDW�KLP�ZLWK�D�URGH�
\RX�ZLOO�VDYH�KLV�OLIH�IURP�KHOO�µµ�3URYHUEV�����������.-9���3UREDEO\�WKLV�FDQ�H[SODLQ�WKH�EDVLV�
RI�VWULFW�DQG�KDUVK�GLVFLSOLQDU\�PHDVXUHV�LQ�PLVVLRQDU\�IRXQGHG�VFKRROV�LQ�8JDQGD�
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(IIHFWV�RI�FRUSRUDO�SXQLVKPHQWV�RQ�FKLOGUHQ

&RUSRUDO�SXQLVKPHQW�OHDGV�WR�LQHIIHFWLYHQHVV�LQ�GLVFLSOLQH��*HUVKRII��������DUJXHV�WKDW�HYHQ�
LI�LW�ZDV�SURYHG�WKDW�SK\VLFDOO\�SXVKLQJ�FKLOGUHQ�ZDV�HIIHFWLYH��ZRXOG�WKDW�PDNH�LW�DQ\�OHVV�
D�YLRODWLRQ�RI�WKHLU�ULJKWV"�1R�DPRXQW�RI�UHVHDUFK�ZRXOG�DOWHU�WKH�IDFW�WKDW�VXFK�EHKDYLRXU�LV�
ZURQJ�DQG�D�EUHDFK�RI�KXPDQ�ULJKWV��'XUUDQW��������QRWHG�WKDW�EDODQFH�RI�UHVHDUFK�HYLGHQFH�
LV�FOHDU��&RUSRUDO�SXQLVKPHQW�KDV�VRPH�HIIHFWLYHQHVV�LQ�VHFXULQJ�WKH�²LPPHGLDWH�FRPSOLDQFH³�
PRUH�HIIHFWLYH�WKDW�RWKHU�PHWKRGV��%XW�SDUDGR[LFDOO\�WKLV�HDV\�VROXWLRQ�IRU�WHDFKHUV�LV�QRW�WR�
WKHLU�ORQJ�WHUP�DGYDQWDJH��&KLOGUHQ�PD\�FRPSO\�ZLWK�DGXOWVµ�ZLVKHV�LPPHGLDWHO\�DIWHU�EHLQJ�
KLW�EXW�UHVHDUFK�VXJJHVWV�WKDW�\RXQJ�RQHV�IUHTXHQWO\�GR�QRW�UHPHPEHU�ZK\�WKH\�DUH�KLW�DQG�
FKLOGUHQ�ZLOO�RQO\�UHIUDLQ�IURP�PLVEHKDYLRXU�LI�WKH\�IDFH�DQ�HPLQHQW�WKUHDW�RI�EHLQJ�SXQLVKHG�DV�
QRWHG�E\��5RPHR���������6DYH�WKH�&KLOGUHQ�8.��8JDQGD�&KDSWHU��������FRQVXOWHG�FKLOGUHQ�LQ�
1RUWKHUQ�8JDQGD�DERXW�FRUSRUDO�SXQLVKPHQW�DQG�UHFRUGHG�RYHU����DGMHFWLYHV�GHVFULELQJ�ZKDW�
FRUSRUDO�SXQLVKPHQW�IHOW�OLNH��L�H��+XUW��VRUH��VFDUHG��XSVHW��XQORYHG��WHUUL¾�HG��ZRUULHG��ORQHO\��
VDG��DQJU\��DORQH��DEDQGRQHG��DIUDLG��FURVV��IULJKWHQHG��VLFN��VWXQQHG��WKUHDWHQHG��DQQR\HG��EDG��
SK\VLFDOO\�DEXVHG��KDWHIXO��HPRWLRQDOO\�KXUW��XQKDSS\��WHUULEOH��DVKDPHG��GLVOLNHG��FRQIXVHG��
HPEDUUDVVHG�� UHVHQWIXO�� QHJOHFWV�� RYHU� SRZHUHG�� KXPLOLDWHG�� JUXPS\�� GLVDSSRLQWHG� SDLQIXO��
PLVHUDEOH��LQWLPLGDWHG��XQFDUHG�IRU��XQZHOFRPH��KHDUWEURNHQ��EXOOLHG��GHSUHVVHG��VKRFNHG�

7KLV�OLVW�EULQJV�KRPH�WR�XVH�WKH�LQHIIHFWLYHQHVV�RI�FRUSRUDO�SXQLVKPHQW��1RQH�RI�WKHVH�
1RUWKHUQ�8JDQGDQ�FKLOGUHQ�XVHG�DGMHFWLYHV�OLNH�²ZLVHU³�RU�HYHQ�²VRUU\³�WR�GHVFULEH�KRZ�WKH\�
IHOW�DIWHU�EHLQJ�KLW��,Q�WKH�VDPH�VXUYH\��FKLOGUHQ�QRWHG�WKDW�FRUSRUDO�SXQLVKPHQW�KDV�WHUULEOH�
FRQVHTXHQFHV��DV�*UDFH�$NHOOR��DJHG�����ZURWH�

3DUHQWV�DQG�WHDFKHUV�QRZ�GD\V�KDYH�WDNHQ�WKLV�DGYDQWDJH�RI�JLYLQJ�H[WUD�VWURNHV�RYHU�
D�YHU\�VPDOO�LVVXH�LQVWHDG�RI�MXVW�FRUUHFWLQJ�WKHP�LQ�D�SROLWH�PDQQHU�DV�WKRXJK�WKH�
FKLOGUHQ�ZHUH�QRW�WKHLUV��\RX�NQRZ�ZKDW��FKLOGUHQ�ZLOO�HQG�XS�KDWLQJ�WKHLU�SDUHQWV�DQG�
WHDFKHUV�

&RUSRUDO�SXQLVKPHQW�KDV�SK\VLFDO�FRQVHTXHQFHV� LQ� WHUPV�RI�SK\VLFDO� LQMXULHV��6WUDXV� ��������
DUJXHV�WKDW�DV�WKH�HIIHFWLYHQHVV�RI�FRUSRUDO�SXQLVKPHQW�GHFUHDVHV�ZLWK�XVH��VR�LWV�VHYHULW\�PXVW�EH�
V\VWHPLFDOO\�LQFUHDVHG��3DUHQWV�DQG�WHDFKHUV�DV�WKH\�EHFRPH�GHVHQVLWL]HG�WR�ZKDW�WKH\�DUH�GRLQJ�
DQG�IUXVWUDWHG�E\�WKH�GLPLQLVKLQJ�UHWXUQV��PRYH�IURP�OLJKW�VODSV�WR�KDUG�EORZV��&KLOGUHQ�PDQ\�
VXIIHU�LQMXULHV�DULVLQJ�IURP�FRUSRUDO�SXQLVKPHQW�WKDW�QHHGV�PHGLFDO�DWWHQWLRQ��OHDYH�SHUPDQHQW�
GDPDJH� DQG� HYHQ� FDXVH� WKHLU� GHDWK��81,&()� �������� FRQWHQGV� WKDW� HYLGHQFH� IURP� GLIIHUHQW�
FRXQWULHV�UH¿�HFWV�WKH�QDWXUH�DQG�VHYHULW\�RI�KDUP�WKDW�FDQ�EH�LQ¿�LFWHG��$�TXHVWLRQQDLUH�VHQW�WR�
����SULPDU\�VFKRROV�LQ�WKH�1RUWKHUQ�SURYLQFH�RI�3DNLVWDQ�HOLFLWHG����UHSRUWV�E\�KHDG�WHDFKHUV�
RI� LQMXULHV� DULVLQJ� IURP� FRUSRUDO� SXQLVKPHQW� LQ� VFKRRO�� LQFOXGLQJ� FKLOGUHQ� EHLQJ� NQRFNHG�
XQFRQVFLRXV��EUHHGLQJ��EURNHQ�OLPEV��GDPDJHG�H\HV�DQG�VWLWFKHV��+XPDQ�5LJKWV�:DWFK���������
UHSRUWHG�WKDW�LQ�.HQ\D�VFKRRO�SXSLOV�UHSRUWHG�EHLQJ�EHDWHQ�ZLWK�FDQHV�PRUH�WKDQ�D�PHWUH�ORQJ��
DQG�D�.HQ\DQ�JLUO�VDLG��²7KH�WHDFKHU�ZDV�YHU\�DQJU\�EHFDXVH�VRPH�JLUOV�IDLOHG�D� WHVW��VR� WKH�
WHDFKHU�JDYH�WKH�JLUOV�D�FKRLFH��WKUHH�VODSV�IURP�KLV�KDQG�RU�WHQ�VWURNHV�ZLWK�D�FDQH��7KH�JLUOV�
FKRRVH� WKH� WKUHH� VODSV�� KH�KLW� KHU� IDFH� WKUHH� WLPHV�� YHU\�KDUG� OHDYLQJ�KHU�PRXWK�EORRG\� DQG�
NQRFNLQJ�RXW�WZR�WHHWK�³�6XFK�WUHDWPHQW�LV�XQTXHVWLRQDEO\�D�IRUP�RI�FKLOG�DEXVH��%XW�EHFDXVH�
FKLOG�DEXVH�KDV�WUDGLWLRQDOO\�EHHQ�NHSW�LQ�D�VHSDUDWH�FDWHJRU\�IURP�FRUSRUDO�SXQLVKPHQWV��WKHUH�
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KDV�EHHQ�VXUSULVLQJO\�OLWWOH�UHVHDUFK�LQWR�WKH�FRQQHFWLRQ�EHWZHHQ�WKH�WZR��&HQWUH�IRU�(IIHFWLYH�
'LVFLSOLQH�86���������UHSRUWHG�WKDW�DQ�$PHULFDQ�UHYLHZ�RI����FDVHV�RI�FKLOG�DEXVH�FRQFOXGHG�
WKDW�FKLOG�DEXVH�PRVW�RIWHQ�RFFXUV�DV�DQ�H[WHQVLRQ�RI�GLVFLSOLQDU\�DFWLRQV�ZKLFK�DW�VRPH�SRLQW�
DQG�RIWHQ�LQDGYHUWHQWO\�FURVVHG�WKH�DPELJXRXV�OLQH�EHWZHHQ�VDQFWLRQHG�FRUSRUDO�SXQLVKPHQW�DQG�
XQVDQFWLRQHG�FKLOG�DEXVH��7KH�VDPH�UHSRUW�VKRZV�WKDW�RYHU�D�WKRXVDQG�FKLOGUHQ�GLHG�IURP�DEXVH�
LQ�WKH�8QLWHG�6WDWHV�LQ�RQH�\HDU�DORQH�°������

&RUSRUDO�SXQLVKPHQW�KDV�HPRWLRQDO�DQG�SV\FKRORJLFDO�FRQVHTXHQFHV��5HVHDUFK�¾�QGLQJV�
E\�'XUUDQW� �������� VKRZ�PDQ\� KDUPIXO� SV\FKRORJLFDO� FRQVHTXHQFHV� IRU� FKLOGUHQ�ZKR� DUH�
SK\VLFDOO\� SXQLVKHG�� ERWK� LQ� ORQJ� DQG� VKRUW�WHUP�� (YLGHQFH� IURP� ¾�YH� UHVHDUFK� VWXGLHV� RI�
WKH� HIIHFWV� RI� FRUSRUDO� SXQLVKPHQWV� RQ�$PHULFDQ� FKLOGUHQ� VKRZV� WKDW� LW� LQFUHDVHV� WKH� ULVN�
RI� FKLOGUHQ�GHYHORSLQJ�PDMRU� VRFLDO� DQG�SV\FKRORJLFDO�SUREOHPV� VXFK�DV�SK\VLFDO�YLROHQFH�
DQG� GHSUHVVLRQ� DV� QRWHG� E\�6WUDXV� ��������7KH� VWURQJHVW�� XVXDOO\� XQLQWHQGHG�PHVVDJH� WKDW�
FRUSRUDO�SXQLVKPHQW� VHQGV� WR� WKH�PLQG�RI� D� FKLOG� LV� WKDW�YLROHQFH� LV� DFFHSWDEOH�EHKDYLRXU��
WKDW�LW�LV�DOULJKW�IRU�D�VWURQJHU�SHUVRQ�WR�XVH�IRUFH�WR�FRHUFH�D�ZHDNHU�RQH��6R�LW�LV�QR�VXUSULVH�
WKDW� D�PDMRU� FRQVHTXHQFH� RI� FRUSRUDO� SXQLVKPHQWV� LQ� FKLOGKRRG�� LQFUHDVHV� SURSRUWLRQDWHO\�
ZLWK�LWV�VHYHULW\�LV�DJJUHVVLRQ�DQG�FULPLQDO�DQG�DQWL�VRFLDO�EHKDYLRXU�LQ�FKLOGKRRG�DQG�ODWHU�
DGXOWKRRG��DV�QRWHG�E\�*XQQRH���������$V�(OL]DEHWK�:REX\D��D����\HDU�ROG�8JDQGDQ�VWXGHQW�
ZURWH�LQ�DQ�HVVD\�FRPPHPRUDWLQJ�WKH���WK�DQQLYHUVDU\�RI�WKH�81�&RQYHQWLRQ�RQ�WKH�5LJKWV�RI�
D�&KLOG��²7KRXJK�PDQ\�RI�WKHVH�SDUHQWV��JXDUGLDQV�DQG�WHDFKHUV�SXQLVK�WR�UHIRUP��WKH\�HQG�XS�
SXQLVKLQJ�WR�GHIRUP³��6DYH�&KLOGUHQ�8.���������

+\PDQ��������QRWHG�WKDW�FKLOGUHQµV�GHYHORSLQJ�PLQGV�DUH�GDPDJHG�E\�YLROHQW�WUHDWPHQW��
&RUSRUDO� SXQLVKPHQW� WDNHV� LWV� WROO� RI� FKLOGUHQµV� ORQJ�WHUP� PHQWDO� KHDOWK� DQG� KDSSLQHVV��
5HVHDUFK�¾�QGLQJV� E\� 'D\WRQ� ������� SRLQW� WR� D� FRUUHODWLRQ� EHWZHHQ� FRUSRUDO� SXQLVKPHQWV�
DQG�GHSUHVVLRQ��ORZ�VHOI�HVWHHP��QHJDWLYH�SV\FKRORJLFDO�DGMXVWPHQW�DQG�SRRU�UHODWLRQV�ZLWK�
SDUHQWV�DQG�WHDFKHUV��$�UHVHDUFK�VWXG\�E\�(OOLVRQ��������RQ�WKH�&DULEEHDQ�,VODQG�RI�6W��.LWWV�
H[DPLQHG� ZKHWKHU� WKH� FXOWXUDO� DFFHSWDELOLW\� RI� FRUSRUDO� SXQLVKPHQW� UHGXFHG� LWV� QHJDWLYH�
HIIHFWV��,W�IRXQG�RXW�WKDW�FKLOGUHQ�ZKR�UHJDUGHG�EHDWLQJV�DV�DFFHSWDEOH�PHWKRGV�RI�XSEULQJLQJ�
ZHUH�SV\FKRORJLFDOO\�KDUPHG�MXVW�DV�PXFK�DV�WKRVH�ZKR�GLG�QRW��%UH]LQD��������REVHUYHG�WKDW�
FRUSRUDO�SXQLVKPHQW�GRHV�QRW�LQFOXGH�SXQLVKPHQWV�WKDW�VROHO\�FDXVH�HPRWLRQDO�SDLQ��+RZHYHU��
FRUSRUDO� SXQLVKPHQW� LQYDULDEO\� LQFOXGHV� DQ� HOHPHQW� RI� HPRWLRQDO� SXQLVKPHQW� EHFDXVH� LW�
KXPLOLDWHV�FKLOGUHQ��LQYDGHV�SHUVRQDO�LQWHJULW\�DQG�XQGHUOLQHV�WKHLU�SHUFHLYHG�LQIHULRULW\��

&KLOGUHQ� IUHTXHQWO\� FLWHG� FRUSRUDO� SXQLVKPHQW� DV� D� UHDVRQ� IRU� GURSSLQJ� RXW� RI� VFKRRO�
DORQJVLGH�IDFWRUV�VXFK�DV�SRYHUW\�DQG�JHQGHU�GLVFULPLQDWLRQ��%DUQHQ��������QRWHG�WKDW�LQ�(WKLRSLD�
FRUSRUDO�SXQLVKPHQW�OHDG�WR�VFKRRO�GURSRXW�DQG�TXRWHG�DQ�(WKLRSLDQ�VWXGHQW�GHVFULELQJ�KRZ�KLV�
WHDFKHU�SXQLVKHG�KLP�LQIURQW�RI�WKH�RWKHU�VWXGHQWV�E\�SXWWLQJ�D�SHQFLO�EHWZHHQ�KLV�¾�JXUHV�DQG�
VTXHH]LQJ�KLV�KDQG��²,W�ZDV�QRW�WKH�SDLQ�WKDW�KXUW�PH��EXW�WKH�IHHOLQJV�RI�KXPLOLDWLRQ�,�XQGHUZHQW�
ZKHQ�P\�FODVVPDWHV�ODXJKHG�DW�PH��7KDW�ZDV�WKH�ODVW�GD\�IRU�PH�WR�EH�DW�WKH�JDWH�RI�WKDW�VFKRRO�³�
5HVHDUFK�¾�QGLQJV�E\�+XPDQ�5LJKWV�:DWFK��������LQ�.HQ\D�VKRZV�WKDW�.HQ\DQ�FKLOGUHQ��OHIW�
ZLWK�OLWWOH�UHPHG\�DJDLQVW�FRUSRUDO�SXQLVKPHQW�� LQ�PDQ\�FDVHV�UHVSRQG�WR�LQMXULHV�DQG�VHYHUH�
SXQLVKPHQW�E\� WUDQVIHUULQJ�IURP�DEXVLYH�VFKRROV�RU�E\�GURSSLQJ�RXW�RI�VFKRRO��(OWRQ��������
DUJXHV�WKDW�HYHQ�OHVV�VHYHUH�IRUPV�RI�SXQLVKPHQW�GDPDJH�FKLOGUHQµV�HGXFDWLRQ��&KLOGUHQ�OHDUQ�
WKURXJK�H[SORULQJ��TXHVWLRQLQJ��WU\LQJ�WKLQJV�RXW��7KH\�QHHG�WKH�IUHHGRP�WR�H[SHULPHQW��WR�WKLQN�
IRU�WKHPVHOYHV�DQG�WDNH�ULVNV�ZKHUH�GLVFLSOLQH�LV�QRW�PDLQWDLQHG�WKURXJK�IHDU�
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7HDFKHUV�MXVWLI\�FRUSRUDO�SXQLVKPHQW�DV�EHLQJ�JRRG�IRU�WKH�SXSLOVµ�GLVFLSOLQH�DQG�OHDUQLQJ��
%XW�WKHUH�LV�QR�HYLGHQFH�WKDW�WKH�DEVHQFH�RI�FRUSRUDO�SXQLVKPHQWV�OHDGV�WR�SRRU�VFKRODUVKLS�RU�
RXW�RI�FRQWURO�SXSLOV��([DPLQDWLRQ�RI�WKH�VFKRRO�UHFRUGV�RI�FRUSRUDO�SXQLVKPHQW�UHYHDOV�WKDW�LW�
LV�RIWHQ�WKH�VDPH�SXSLOV�ZKR�DUH�UHSRUWHGO\�EHDWHQ�IRU�WKHVH�VDPH�RIIHQFHV��$�8.�JRYHUQPHQW�
LQTXLU\� LQWR�GLVFLSOLQH� LQ� VFKRROV� VKRUWO\� DIWHU� WKH�8.�EDQQHG� VFKRRO� FRUSRUDO� SXQLVKPHQW�
IRXQG� WKDW� WKHUH�ZDV� QR� HYLGHQFH� RI� FRUSRUDO� SXQLVKPHQW� EHLQJ� DQ� HIIHFWLYH� GHWHUUHQW� EXW�
UDWKHU�WKDW�VWDQGDUGV�RI�EHKDYLRU�WHQGHG�WR�EH�ZRUVH�LQ�VFKRROV�ZKLFK�PDGH�PRUH�IUHTXHQW�XVH�
RI�FRUSRUDO�SXQLVKPHQW�WKDQ�WKRVH�WKDW�GLG�QRW���(OWRQ�������

)XQGDPHQWDOO\��FRUSRUDO�SXQLVKPHQW�ZRXOG�EH�LQFRQFHLYDEOH�ZLWKLQ�DQ\�HGXFDWLRQ�V\VWHP�
WKDW�ZDV�JHQXLQHO\�EDVHG�RQ�WKH�ULJKWV�RI�WKH�FKLOG��$Q�HGXFDWLRQ�V\VWHP�WKDW�VXSSRUWHG�WHDFKHUV�
WR�EXLOG�D�UHODWLRQVKLS�RI�WUXVW�ZLWK�FKLOGUHQ��HQDEOLQJ�FKLOGUHQ�WR�TXHVWLRQ��FKDOOHQJH��DQDO\]H�
DQG�OHDUQ�IRU�WKHPVHOYHV��DQG�HQFRXUDJHG�HTXDO�UHVSHFW�IRU�HDFK�DIWHU�ZRXOG�KDYH�QR�SODFH�IRU�
FRUSRUDO�SXQLVKPHQW�ZKLFK�FDQ�RQO\�XQGHUPLQH�WKH�YHU\�EDVLV�RI�WKLV�DSSURDFK�WR�WHDFKLQJ�
DQG�OHDUQLQJ��&RUSRUDO�SXQLVKPHQW�KDV�FRQVHTXHQFHV�IRU�SDUHQWV��WHDFKHUV�DQG�VRFLHW\��3HRSOH�
XVXDOO\�WKLQN�WKDW�WKH�HIIHFWV�RI�FRUSRUDO�SXQLVKPHQW�RQO\�DSSO\�WR�FKLOGUHQ�ZKR�H[SHULHQFH�
LW��EXW�SDUHQWV��WHDFKHUV�DQG�VRFLHW\�DUH�DIIHFWHG�WRR��0DQ\�SDUHQWV�DQG�WHDFKHUV�XVH�FRUSRUDO�
SXQLVKPHQW�EHFDXVH�WKH\�KDYH�QR�RWKHU�UHVRXUFHV�WR�VROYH�WKH�FRQ¿�LFW�DQG�WKHQ�WKH\�IHHO�EDG�
WKDW�WKH\�KDYH�GRQH�LW��*XLOW�DQG�YLROHQFH�SHUSHWXDWH�WKH�GLI¾�FXOW�IDPLO\�FRQWH[WV�WKDW�OHG�WR�
WKH�FRQ¿�LFWV�LQ�WKH�¾�UVW�SODFH��+DUGLQJ���������&RUSRUDO�SXQLVKPHQW�DOVR�KHOSV�WR�SHUSHWXDWH�
DQ�LQWHU�JHQHUDWLRQDO�F\FOH�RI�YLROHQFH�LQ�VRFLHWLHV�)RU�LQVWDQFH��RI�PRUH�WKDQ�����WHDFKHUV�LQ�
&DPHURRQ�ZKR�DGPLWWHG�FDQLQJ�WKHLU�VWXGHQWV�����DI¾�UPHG�WKDW�WKH\�KDG�WKHPVHOYHV�VXIIHUHG�
YLROHQFH�DV�FKLOGUHQ�DQG�SXSLOV��0LOOHU��������

&RUSRUDO� SXQLVKPHQW� LV� D� YLRODWLRQ� RI� FKLOGUHQµV� KXPDQ� ULJKWV�� 7KH� ZRUOGZLGH� XVH�
RI� FRUSRUDO� SXQLVKPHQW� VHHPV� WR� FRQWUDGLFW� WKH� IDFW� WKDW� FKLOGUHQ� DUH� ²SHRSOH� WKH� VDPH� DV�
XV³��KXPDQV�ZLWK�KXPDQ�ULJKWV��3HRSOH� MXVWLI\�EHKDYLRXU� WRZDUGV�FKLOGUHQ� WKDW� WKH\�ZRXOG�
QHYHU�MXVWLI\�IRU�WKHPVHOYHV�DV�DGXOWV��VXFK�DV�EHDWLQJ�VRPHRQH�ZKHQ�KH�RU�VKH�EHKDYHV�LQ�DQ�
XQGHVLUDEOH�ZD\��,Q�IDFW�DGXOWV�KLW�FKLOGUHQ�EHFDXVH�WKH\�FDQQRW�GR�LW�DQG�PDQ\�VRFLHWLHV�DFFHSW�
DQG�VXSSRUW�LW��EXW�FRUSRUDO�SXQLVKPHQW�HQGV�ZKHQ�FKLOGUHQ�JURZ�XS��ZKHQ�DEXVH�RI�SRZHU�LV�
QR�PRUH�DFFHSWDEOH��+LVWRULFDOO\��LW�VHHPV�WKDW�FKLOGUHQ�ZLOO�EH�WKH�ODVW�JURXS�WR�EH�SURWHFWHG�
LQ�ODZ�IURP�FRUSRUDO�SXQLVKPHQW��,Q�SUHYLRXV�HUDV��WKH�EHDWLQJ�RI�ZLYHV��VHUYDQWV��SULVRQHUV��
VROGLHUV�DQG�VODYHV�ZDV�OHJDOO\�DQG�VRFLDOO\�DFFHSWDEOH��1RZ�WKHUH�DUH�IHZ�FRXQWULHV�ZKHUH�
VXFK�SUDFWLFHV�DUH�ODZIXO��2QO\�ZKHUH�FKLOGUHQ�DUH�FRQFHUQHG�GR�ZH�VHHP�EOLQG�WR�WKHLU�ULJKWV�
DV� IHOORZ�KXPDQ�EHLQJV��7KH�81�&RQYHQWLRQ�RQ� WKH�5LJKWV�RI� WKH�&KLOG� ������� H[SOLFLWO\�
SURWHFWV� FKLOGUHQ� IURP� DOO� IRUPV� RI� SK\VLFDO� YLROHQFH� �$UWLFOH� ���� DQG� IURP� LQKXPDQ� DQG�
GHJUDGLQJ�WUHDWPHQW�RU�SXQLVKPHQW��$UWLFOH������,W�UHTXLUHV�VFKRRO�GLVFLSOLQH�WR�EH�FRQVLVWHQW�
ZLWK�WKH�FKLOGµV�KXPDQ�GLJQLW\�DQG�LQ�FRQIRUPLW\�ZLWK�WKH�SUHVHQW�FRQYHQWLRQ��$UWLFOH�������

$OWKRXJK� VRPH� JURVV� YLRODWLRQ� RI� FKLOGUHQµV� ULJKWV� WKURXJK� FRUSRUDO� SXQLVKPHQW� LV�
UHSRUWHG�LQ�WKH�PHGLD��WR�SROLFH�DQG�RWKHU�DXWKRULWLHV��PDQ\�PRUH�FDVHV�RI�FRUSRUDO�SXQLVKPHQW�
DUH�QRW�UHSRUWHG�DW�DOO�EHFDXVH�RI�VXFK�IDFWRUV�DV�UHPRWHQHVV�RI�KDUG�WR�UHDFK�DUHDV��LJQRUDQFH�
RI� WKH�SRSXODWLRQ�DERXW�RSSRUWXQLWLHV� IRU� UHGUHVV�DQG�ZHDN�FKLOG�SURWHFWLRQ�VWUXFWXUHV��7KH�
VWUXFWXUHV�IRU�UHGUHVV�DQG�SURWHFWLRQ�LQ�8JDQGD�VWLOO�IDFH�LPPHQVH�FKDOOHQJHV��UHVXOWLQJ�IURP�
LQDGHTXDWH�¾�QDQFLDO�DQG�KXPDQ�FDSDFLW\��DV�QRWHG�E\�$\HED]LEZH��������
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6WUDWHJLHV�IRU�HOLPLQDWLRQ�RI�FRUSRUDO�SXQLVKPHQWV

+LQGEHUJ��������REVHUYHV�WKDW�VRPH�SHRSOH�DUJXH�WKDW�LW�LV�ZURQJ�WR�GLVFXVV�DOWHUDWLYH�FRUSRUDO�
SXQLVKPHQW�EHFDXVH�WKLV�ORVHV�WKH�SRLQW�WKDW�FRUSRUDO�SXQLVKPHQW�LV�D�IXQGDPHQWDO�EUHDFK�RI�
KXPDQ�ULJKWV�MXVW�DV�LW�ZRXOG�EH�ZURQJ�WR�GLVFXVV�DOWHUQDWLYHV�WR�WRUWXUH��:KLOH�WKLV�PD\�EH�
WKHRUHWLFDOO\�FRUUHFW��WKH�SUDFWLFDO�HYLGHQFH�LV�WKDW�PRVW�WHDFKHUV��SDUHQWV�DQG�FDUH�WDNHUV�DUH�
GHVSHUDWHO\�LQWHUHVWHG�LQ�NQRZLQJ�KRZ�WR�GLVFLSOLQH�FKLOGUHQ�ZLWKRXW�YLROHQFH��7KH\�GR�QRW�
OLNH�KLWWLQJ�EXW��LQ�PDQ\�FDVHV��VHH�QR�DOWHUQDWLYHV�DV�QRWHG�E\�9DUJDV���������7KHUH�LV�QHHG�
WR�GHYHORS�QHZ�DWWLWXGHV� WRZDUGV� FKLOGUHQ� DV� D�PHDQV�RI� HOLPLQDWLQJ� FRUSRUDO� SXQLVKPHQW��
*HUVKRII� �������HPSKDVL]HV� WKDW� LW� LV� IXQGDPHQWDO� WR� LPSURYH� WHDFKHUV�DQG�SDUHQWVµ�DFFHVV�
WR�HGXFDWLRQDO�PDWHULDOV�� WRROV�DQG�UHVRXUFHV��,W� LV�DOVR�LPSRUWDQW�WR�JHQHUDWH�GHEDWH�IURP�D�
SRVLWLYH�SHUVSHFWLYH��DYRLGLQJ�EODPH�DQG�JXLOW��

7HDFKHUV� PXVW� EH� DZDUH� WKDW� FRUSRUDO� SXQLVKPHQW� LV� QHWKHU� WKH� ULJKW� �LW� LV� DFWXDOO\�
FKLOGUHQµV�ULJKW�QRW�WR�VXIIHU�LW��QRU�LV�LW�MXVWL¾�HG�E\�WKHLU�HGXFDWLRQDO�UHVSRQVLELOLW\�WR�HGXFDWH�
DQG�WKXV�GLVFLSOLQH�FKLOGUHQ��7KLV�PHDQV�WKDW�LW�LV�D�PHDVXUH�WKDW�FDQQRW�EH�MXVWL¾�HG�XQGHU�DQ\�
FLUFXPVWDQFHV�� DV� QRWHG� E\�+\PDQ� ��������+DUGLQJ� ������� DUJXHV� WKDW� JLYLQJ� XS� FRUSRUDO�
SXQLVKPHQW�GRHV�QRW�PHDQ�JLYLQJ�XS�GLVFLSOLQH��FKLOGUHQ�QHHG�FOHDU�OLPLWV�DQG�JXLGDQFH�RQ�
ZKDW�LV�ULJKW�DQG�ZURQJ��DQG�DEDQGRQLQJ�WKH�VKRUWFXWV�RI�YLROHQFH�LV�OLNHO\�WR�SURGXFH�EHWWHU�
GLVFLSOLQHG�FKLOGUHQ��7HDFKHUV�QHHG�WR�VHH�FOHDUO\�WKDW�WKHUH�LV�DOZD\V�DQ�DOWHUQDWLYH�DQG�WKLV�
FDQ�EH�IRXQG�LI�FRUSRUDO�SXQLVKPHQW�LV�QR�ORQJHU�FRQVLGHUHG�DV�D�SRVVLEOH�WRRO�IRU�PHWLQJ�RXW�
GLVFLSOLQH�DV�DGYDQFHG�E\�-RQHV���������3HRSOH�ZKR�ZRUN�RU�OLYH�ZLWK�FKLOGUHQ�DOO�GD\�DQG�ZKR�
GR�QRW�XVH�FRUSRUDO�SXQLVKPHQW�KDYH�FOHDUO\�XQGHUVWRRG�WKH�SRLQW�WKDW�FRUSRUDO�SXQLVKPHQW�LV�
QRW�DQ�RSWLRQ��-HQVHQ���������:KHUHDV�WKHUH�LV�D�UDQJH�RI�DOWHUQDWLYH�SXQLVKPHQWV�DYDLODEOH��
WKH�UHDO�WULFN�LV�WR�DGRSW�D�GLIIHUHQW�DSSURDFK�WKDW�DFNQRZOHGJHV�FKLOGUHQµV�HYROYLQJ�FDSDFLWLHV��
DQG�DI¾�UPV�WKHLU�JRRG�EHKDYLRXU�UDWKHU�WKDQ�SXQLVKHV�WKHLU�EDG�EHKDYLRXU�

.QXVWRQ��������QRWHG�WKDW�D�FULWLFDO�FRPSRQHQW�RI�D�QHZ�DWWLWXGH�WR�FKLOGUHQ�LV�LQYROYLQJ�
FKLOGUHQ� WKHPVHOYHV� LQ�¾�QGLQJ�VROXWLRQV� WR�GLI¾�FXOWLHV��6FKRROV�DQG�HGXFDWLRQ�V\VWHPV� WKDW�
UHVSHFW� FKLOGUHQ� DV� SDUWQHUV� DQG� FROODERUDWRUV� UDWKHU� WKDQ� SDVVLYH� UHFHSWRUV� RU� SRWHQWLDO�
WURXEOHPDNHUV�ZLOO�¾�QG� WKDW� WKH\�EHFRPH�PRUH�SHDFHIXO� DQG�SURGXFWLYH� �/DU]HOHUH�� �������
3UDFWLFDO�HGXFDWLRQ�SURJUDPPHV�IRU�WHDFKHUV�DQG�SDUHQWV��JRYHUQPHQWµV�HQFRXUDJLQJ�ZLGHVSUHDG�
GHEDWH�RQ�EURDGHU�DVSHFWV�RI� WKH�VXEMHFW�°�ZKDW�ZH�ZDQW�IURP�RXU�FKLOGUHQ��KRZ�WKH\�EHVW�
GHYHORS��ZKHUH�YLROHQFH�FRPHV�IURP�DQG�KRZ�ZH�FDQ�PRYH�WRZDUGV�PRUH�IULHQGO\�VRFLHWLHV�
VKRXOG�EH�WKH�ZD\�IRUZDUG��7KH�*XOEHQNLDQ�)RXQGDWLRQ��������LGHQWL¾�HG�IRXU�SULQFLSOHV�IRU�
DOWHUQDWLYH� DSSURDFKHV� WR� FRUSRUDO� SXQLVKPHQW� DV� IROORZV�� ��� H[SHFWDWLRQV�RI� DQG�GHPDQGV�
PDGH�RQ�FKLOGUHQ�VKRXOG�UHDOLVWLFDOO\�UH¿�HFW�WKHLU�PDWXULW\�DQG�GHYHORSPHQW�����DOO�GLVFLSOLQH�
VKRXOG�EH�SRVLWLYH�DQG�FKLOGUHQ�VKRXOG�EH�WDXJKW�VRFLDO�YDOXHV�DQG�EHKDYLRXUV�LQFOXGLQJ��LQ�
SDUWLFXODU��QRQ�YLROHQW�FRQ¿�LFW�UHVROXWLRQ�����QRQ�YLROHQFH�VKRXOG�EH�FOHDUO\�DQG�FRQVLVWHQWO\�
SUHIHUUHG�DQG�SURPRWHG�����DGXOWV�VKRXOG�WDNH�UHVSRQVLELOLW\�QRW�RQO\�IRU�SURWHFWLQJ�FKLOGUHQ�
IURP�YLROHQFH�GRQH�WR�WKHP��EXW�DOVR�IRU�SUHYHQWLQJ�YLROHQFH�GRQH�E\�WKHP��%UHQQHU��������
VXJJHVWV� WKDW� SRVLWLYH� GLVFLSOLQH� VKRXOG� UHSODFH� FRUSRUDO� SXQLVKPHQW�� 3RVLWLYH� GLVFLSOLQH� LV�
DERXW�JXLGLQJ�FKLOGUHQµV�EHKDYLRXUV�E\�SD\LQJ�DWWHQWLRQ�WR�WKHLU�HPRWLRQDO�DQG�SV\FKRORJLFDO�
QHHGV��,W�DLPV�WR�KHOS�FKLOGUHQ�WDNH�UHVSRQVLELOLW\�IRU�PDNLQJ�JRRG�GHFLVLRQV�DQG�XQGHUVWDQG�
ZK\�WKRVH�GHFLVLRQV�ZHUH�LQ�WKHLU�EHVW�LQWHUHVW��3RVLWLYH�GLVFLSOLQH�KHOSV�FKLOGUHQ�OHDUQ�VHOI�



7KH�8JDQGDQ�-RXUQDO�2I�0DQDJHPHQW�$QG�3XEOLF�3ROLF\�6WXGLHV

GLVFLSOLQH� ZLWKRXW� IHDU�� ,W� LQYROYHV� JLYLQJ� FKLOGUHQ� FOHDU� JXLGHOLQHV� IRU� ZKDW� EHKDYLRXU� LV�
DFFHSWDEOH�DQG�WKHQ�VXSSRUWLQJ�WKHP�DV�WKH\�OHDUQ�WR�DELGH�E\�WKHVH�JXLGHOLQHV�

.DNDPD� ������� QRWHG� WKDW� ZKHQ� QHFHVVDU\�� SRVLWLYH� GLVFLSOLQH� LQFOXGHV� QRQ�YLROHQW�
FRQVHTXHQFHV�IRU�SRRU�EHKDYLRXU��,W�XVHV�FRQVHTXHQFHV�WKDW�UHSODFH�WKH�H[SHULHQFH�RI�KXPLOLDWLRQ�
ZLWK� WKH� IROORZLQJ�� ��� FRQVLGHULQJ� WKH� HIIHFWV� RI� RQHµV� EHKDYLRXU�� ��� LGHQWLI\LQJ� DOWHUDWLYH�
DQG�SUHIHUUHG�EHKDYLRXUV�����GHPRQVWUDWLQJ�XQGHUVWDQGLQJ�RI�ZK\�D�SUHIHUUHG�EHKDYLRXU� LV�
LPSRUWDQW��DQG����PDNLQJ�DPHQGV�IRU�KDUP�GRQH�WR�RWKHUV�RU�WKH�HQYLURQPHQW��7KLV�DSSURDFK�
PD\�UHTXLUH�VWXGHQWV�WR�HQJDJH�LQ�ZULWLQJ�HVVD\V��PDNLQJ�DSRORJLHV�RU�SHUIRUPLQJ�FKRUHV�LQ�
WKLV�FODVVURRP�°�DQ\�DFWLYLW\�WKDW�PDNHV�WKHP�VWRS��WKLQN�DQG�GHPRQVWUDWH�WKHLU�LQWHQWLRQ�WR�
DFW�GLIIHUHQWO\� LQ� WKH� IXWXUH�� DV�QRWHG�E\� �2OVRQ��������3RVLWLYH�GLVFLSOLQH�GRHV�QRW� UHZDUG�
FKLOGUHQ�IRU�SRRU�EHKDYLRXU��,W�SURYLGHV�FKLOGUHQ�ZLWK�DQ�RSSRUWXQLW\�WR�JURZ�DV�LQGLYLGXDOV�
E\�XQGHUVWDQGLQJ�WKHLU�PLVWDNHV�DQG�DSSUHFLDWLQJ�KRZ�DSSURSULDWH�EHKDYLRXU�FDQ�EULQJ�WKHP�
SRVLWLYH�H[SHULHQFHV�DQG�RSSRUWXQLWLHV��DV�QRWHG�E\�1DNHU��������

0DQ\�WHDFKHUV�DJUHH�WKDW�ZKHQ�WKH\�GLVFXVV�RU�UHDG�DERXW�SRVLWLYH�GLVFLSOLQH��LW�PDNHV�
VHQVH�EXW�ZKHQ�WKH\�DWWHPSW�WR�SUDFWLFH�SRVLWLYH�GLVFLSOLQH�RQ�GD\�WR�GD\�EDVLV�� LW�EHFRPHV�
KDUGHU� WR� XQGHUVWDQG�� 7KH\� DUH� DEOH� WR� HOLPLQDWH� SK\VLFDO� YLROHQFH� IURP� WKHLU� UHVSRQVHV��
VXFK� DV� QR� ORQJHU� XVLQJ� D� FDQH� EXW� VWLOO� IHHO� GHSHQGHQW� RQ� RWKHU� KXPLOLDWLQJ� SXQLVKPHQWV��
6FKQHOGHU� ������� LGHQWL¾�HG� IRXU� SULQFLSOHV� RI� SRVLWLYH� GLVFLSOLQH� WKDW� WHDFKHUV� FDQ� IROORZ��
7KDW�D�GLVFLSOLQDU\�UHVSRQVH�VKRXOG�EH�����UHOHYDQW�WR�WKH�PLVEHKDYLRXU�����SURSRUWLRQDO�WR�WKH�
RIIHQFHV����IRFXVHG�RQ�FRUUHFWLQJ�WKH�EHKDYLRXU��QRW�KXPLOLDWLQJ�WKH�VWXGHQW��DQG����DLPHG�DW�
UHKDELOLWDWLRQ��OHDUQLQJ�IURP�PLVWDNHV��QRW�UHWULEXWLRQ��SD\�EDFN���)ROORZLQJ�WKH�IRXU�SULQFLSOHV�
RI�SRVLWLYH�GLVFLSOLQH��%UDGHQ���������/D]HUOHUH���������1HZPDQ��������DQG�6FKQHLGHU��������
DJUHH�WKDW�WKHUH�DUH�IRXU�FDWHJRULHV�RI�SRVLWLYH�GLVFLSOLQH�UHVSRQVHV��

8VH�UH¿�HFWLRQ�IRU�PLQRU�GD\�WR�GD\�SUREOHPV�VXFK�DV�FRPLQJ�ODWH�WR�VFKRRO�DQG�EHLQJ�
GLVUXSWLYH�LQ�FODVV��$�WHDFKHU�FRXOG�DVN�WKH�FKLOGUHQ�WR�WKLQN�DERXW�WKHLU�PLVEHKYDLRXU�E\�XVLQJ�
RQH�RI�WKH�IROORZLQJ�WHFKQLTXHV�OLNH�LPSRVLQJ�D�WLPH�RXW�DQG�WKLV�ZRXOG�LQYROYH�DVNLQJ�FKLOGUHQ�
WR�HLWKHU�OHDYH�FODVV�RU�VLW�LQ�D�TXLHW�SODFH�IRU����PLQXWHV�WR�WKLQN�DERXW�WKHLU�EHKDYLRXUV��7R�
EH�UHOHDVHG�� WKH\�ZRXOG�KDYH� WR�DUWLFXODWH�ZKDW� WKH\�GLG�ZURQJ�DQG�KRZ�WKH\�ZRXOG�DYRLG�
UHSHDWLQJ�WKH�VDPH�PLVWDNH��7KLV�VKRXOG�EH�GRQH�¾�UPO\�EXW�ZLWKRXW�KXPLOLDWLQJ�WKH�NLG��/HWWHU�
ZULWLQJ�LV�DQRWKHU��DQG�WKLV�FRXOG�LQYROYH�DVNLQJ�FKLOGUHQ�WR�DSRORJL]H�WR�WKH�ZURQJHG�SHUVRQ�
DQG�DVN�IRU�IRUJLYHQHVV��

$� WHDFKHU� FRXOG� LPSRVH� DQ� DSSURSULDWH� SHQDOW\�� 3HQDOWLHV�ZLWKLQ� D� SRVLWLYH� GLVFLSOLQH�
DSSURDFK�LQFOXGH�WKH�IROORZLQJ��SK\VLFDO�ZRUN�VXFK�DV�VODVKLQJ�JUDVV�RU�FOHDQLQJ�WKH�VFKRRO�
FRPSRXQG�LQ�D�GHVLJQDWHG�DUHD��ZLWKGUDZDO�RI�SULYLOHJHV�VXFK�DV�FKLOGUHQ�QRW�EHLQJ�DOORZHG�
WR�JR�RXW�GXULQJ�UHFHVV�RU�SOD\�JDPHV�GXULQJ�VFKRRO��DQG��DGGLWLRQDO�WLPH�DW�VFKRRO��GHWHQWLRQ��
VXFK�DV�FKLOGUHQ�UHPDLQLQJ�IRU�DQ�H[WUD�KDOI�KRXU�DIWHU�VFKRRO�WR�UH¿�HFW�RQ�ZKDW�WKH\�GLG�ZURQJ�

$QRWKHU�DOWHUQDWLYH�FDQ�EH�UHSDUDWLRQ�IRU�RIIHQFHV�WKDW�FDXVH�GDPDJH�WR�D�WKLUG�SDUW\�VXFK�
DV�KLWWLQJ�RWKHU�VWXGHQWV��EXOO\LQJ�\RXQJHU�FKLOGUHQ��GDPDJLQJ�SURSHUW\�RU�¾�JKWLQJ�DQG�FDXVLQJ�
JHQHUDO� GLVRUGHU�� LQ� VFKRRO�$� WHDFKHU� FRXOG� LQVLVW� WKDW� D� FKLOG� XQGHUWDNHV� SXEOLF� UHSDUDWLRQ�
VXFK�DV�WKH�IROORZLQJ��WKH�FKLOG�DSRORJLHV�WR�WKH�HQWLUH�VFKRRO�LI�IHDVLEOH��WKH�FKLOG�FRQWULEXWHV�
WRZDUGV� UHSODFLQJ� RU� UHSDLULQJ� WKH� GDPDJH� VXFK� DV� HUHFWLQJ� WKH� IHQFH�� FKRSSLQJ� ZRRG� RU�
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UHSDLULQJ�D�ZDOO��EDVHG�RQ�WKH�FDSDFLW\�RI�WKH�FKLOG���7KH�FKLOG�UHFHLYHV�D�ZULWWHQ�QRWLFH�LQ�WKH�
VFKRRO�GLVFLSOLQDU\�UHFRUGV�DQG�FRPPLWV�WR�UHIRUP��7KH�VFKRRO�PD\�DOVR�LQYROYH�SDUHQWV�LQ�
SUHYHQWLQJ�D�UHSHDW�RI�WKH�EHKDYLRXU�

7KH�ODVW�UHVRUW�DSSURDFK�FDQ�EH�XVHG�IRU�SHUVLVWHQW�DQG�VHULRXV�RIIHQFHV�VXFK�V�YLRODWLQJ�
RWKHU�VWXGHQWV�RU�VHULRXV�GDPDJH�WR�WKH�VFKRRO�SURSHUW\�RU�UHSXWDWLRQ��7KH�KHDG�WHDFKHU�FRXOG�
WDNH�DFWLRQ�DV�ODVW�UHSRUWV�XVLQJ�LQWHUYHQWLRQV�VXFK�DV�WKH�IROORZLQJ�VXPPRQ�DQG�GLVFXVV�ZLWK�
SDUHQWV�WKH�SRVVLEOH�QH[W�VWHSV�DV�D�ZDUQLQJ�WR�WKH�FKLOG�LPSOHPHQW�D�WLPH�OLPLWHG�VXVSHQVLRQ�
ZLWK�D�ZULWWHQ�ZDUQLQJ�DQG�UHIHUUDO�WR�D�FRXQVHORU�RU�SUREDWLRQ�RI¾�FHU�DV�D�YHU\�ODVW�UHVRUW��
UHIHU�WKLV�FDVH�WR�WKH�GLUHFWRU�RI�HGXFDWLRQ�ZLWK�D�VSHFL¾�F�UHFRPPHQGDWLRQ�IRU�H[SXOVLRQ�IURP�
VFKRRO�LQFOXGLQJ�WKH�LQYROYHPHQW�RI�D�SUREDWLRQ�RI¾�FHU�DQG�DQ�DFWLRQ�SODQ�IRU�WKH�QH[W�VWHS�WR�
KHOS�WKH�FKLOG��

3ROLF\��PDQDJHULDO�DQG�SUDFWLFDO�LPSOLFDWLRQV

/HJDO�UHIRUPV�DQG�SXEOLF�HGXFDWLRQ�DV�D�SROLF\�QHHGV�LPSOHPHQWDWLRQ�WR�SURWHFW�KXPDQ�ULJKWV�
RI�8JDQGDµV�VFKRRO�FKLOGUHQ��7KHUH�LV�QHHG�WR�LQYRNH�$UWLFOH����RI�WKH������&RQVWLWXWLRQ�WR�
SURWHFW�HYHU\�SHUVRQ�LQFOXGLQJ�FKLOGUHQ�IURP�WRUWXUH�DQG�LQKXPDQ�SXQLVKPHQW��7KH�&KLOGUHQ�
$FW�� VHFWLRQ��� ���� HPSKDVL]HV� WKH�SURWHFWLRQ�RI� FKLOGUHQ� IURP�GLVFULPLQDWLRQ��YLROHQFH�DQG�
DEXVH�� 8JDQGDµV� 3HQDO� &RGH�$FW� &DS� ���� VHFWLRQV� ��� DQG� ���� VWDWH� WKDW� DQ\� SHUVRQ� WKDW�
DVVDXOWV�DQRWKHU�SHUVRQ�FDXVLQJ�DFWXDO�ERGLO\�KDUP�LV�JXLOW\�RI�PLVGHPHDQRU��7KH�(GXFDWLRQ�
$FW�RI������XQGHU�8JDQGD�*RYHUQPHQW�6WDQGLQJ�2UGHUV��FKDSWHU������HPSRZHUV�WKH�'LUHFWRU�
RI� (GXFDWLRQ� WR� GHUHJLVWHU� D� WHDFKHU� JXLOW\� RI�PLVFRQGXFW�� 7KHVH� SROLF\� FRPPLWPHQWV� DUH�
LQWHQGHG�WR�HQVXUH�WKDW�FKLOGUHQµV�ULJKWV�DUH�SURWHFWHG���SDUWLFXODUO\�FKLOGUHQµV�ULJKWV�WR�DFFHVV�
DQ�HGXFDWLRQ�LQ�D�VDIH�HQYLURQPHQW�

�$W�D�JOREDO�OHYHO��PRUH�DQG�PRUH�FRXQWULHV�DUH�LQWURGXFLQJ�OHJLVODWLRQ�WR�SURWHFW�FKLOGUHQ�
IURP�FRUSRUDO�SXQLVKPHQW��8JDQGDQ�FKLOGUHQ�DUH�DPRQJVW�WKH����SHUFHQW�RI�WKH�ZRUOGµV�FKLOG�
SRSXODWLRQ�ZKR�DUH� OHJDOO\�SURWHFWHG� IURP�FRUSRUDO�SXQLVKPHQW�DV�QRWHG�E\�1DNHU� ��������
8JDQGDµV�FKDOOHQJH�LV�WR�HQVXUH�WKDW�DOO�WKH�FKLOGUHQ�HQMR\�WKLV�SURWHFWLRQ�LQ�UHDOLW\�UDWKHU�WKDQ�
MXVW�RQ�SDSHU��7KLV�LPSOLHV�WKDW�UHVRXUFHV�LQ�WHUPV�RI�HIIRUW��PRQH\��VHQVLWL]DWLRQ�DQG�OHJLVODWLRQ�
PXVW�EH�FRPPLWWHG�E\�WKH�8JDQGD�*RYHUQPHQW�DQG�GHYHORSPHQW�SDUWQHUV�WR�PDNH�LW�D�UHDOLW\�

�81(6&2��������UHFRPPHQGV�WKDW�VWDWHV��LQFOXGLQJ�8JDQGD��VKRXOG�DGRSW�D�WLPH�ERXQG�
3ODQ�RI�$FWLRQ�DV�D�SROLF\�WR��5HVHDUFK�WKH�H[LVWHQFH�DQG�H[WHQW�RI�FRUSRUDO�SXQLVKPHQW�RI�
FKLOGUHQ� LQ� VFKRROV� DQG� DOO� IRUPV� RI� GD\� FDUH� HVWDEOLVKPHQWV�� WKHUH� LV� QHHG� WR� LGHQWLI\� WKH�
FDXVHV� XQGHUO\LQJ� WKH� XVH� RI� FRUSRUDO� SXQLVKPHQW� LQ� VFKRROV��7KHUH� LV� QHHG� WR� UHYLHZ� WKH�
H[LVWLQJ�OHJLVODWLRQ�WR�HQVXUH�HIIHFWLYH�SURKLELWLRQ�RI�FRUSRUDO�SXQLVKPHQW�DQG�RWKHU�LQ�KXPDQ�
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